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Data published in this bulletin is subject to revi-
sion and the Central Bank can not guarantee the
accuracy of information obtained from outside
sources. The bulletin does not necessarily reflect
the views of the Governing Board.

1. MONEY SUPPLY
After a US$6.8 million(1.6%) decrease in Sep-

tember, total broad money (M2) start to in-
crease, rising by US$166.1million(38.3%) to
US$599.8 million in December quarter 2014,
(see table 3 and chart 1). This increase in the
quarterly growth rate of M2 was due to the rise
in the growth rate of currency outside the bank,
demand deposit and time deposit by 8%, 46.2%
and 30.5% respectively. On an annual basis,
money supply increased by US$99.6 million
(19.9%) in December 2014, compared to a
US$93.3 million (22.9%) increase in the same
month of 2013.

Furthermore, net foreign assets of depository
corporations increased by US$33.3 million
(4.6%) to US$757.6 million in the December
quarter, following by a US$63.6 million(9.6%)
increase in the September quarter. The increase
in total net foreign assets from September to
December 2014 is attributed to an increase of
US$19.7 million (2.4%) in claims on nonresi-
dents. While, Liabilities to non-residents, de-
creased by US$13.6 million (15.4%).

On the other hand, total domestic claims moved
from US$168.5 in September 2014 to US$15.5

million in December 2014.
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Responsible for this change was primarily due to
decrease in net claims on central government
from US$555.9 million in September to
US$207.2 million in December 2014. Timor-Leste
monetary statistics has shown a negative sign in
the domestics claims, means that the amount is
the government deposit( i.a depository corpora-
tion liabilities to the central government) or an
increase in Government deposits at the central
bank. Claims on the private sector, on the other
hand , increase by US$2.4 million (2.3%).

Chart 1. Monetary Survey (in millions)
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2. CREDIT TO PRIVATE SECTOR

Credit is very important for the economy
of a country specially for Timor-Leste. Af-
ter a decrease in two quarter consecu-
tively, total credit to commercial bank in
December quarter 2014, increase over
again, rising by 1.7%, compared to 0.1%
decrease in the previous quarter. While,
on annual basis, the rate of growth of
commercial bank loans decreased by
0.1% in the December 2014, compared
with 13.5% increase in the same month
last year. It can be seen in chart 2. The
increase in September to December
quarter was characterized by higher
share of credit to individuals and others
( 46.1%) than trade and finance(7.2%,
construction(23.7%) transportation and
communication(10%) and agriculture,
water and forestry(4.7%).

3. DEPOSITS WITH COMMERCIAL BANKS

In the banking sector, the collection of funds
continued to increased. In the December
quarter, total deposits with commercial
banks (excluding government deposits) in-
creased by US$165.3million(38.9%) to
US$590 million, compared to 1.7% (US$7.6
million ) decrease in previous quarter. On the
annual increased by 19.6%
(US$96.6 million) to US$590 million, follow-

ing by a 22.7% (US$91.2 million) increase in

basis, it

the same month last years. (see chart 2).
The increase in total deposits in the three
months to December 2014 was due to an
increase in time deposit and saving deposit
by 46.2% and 30.5% respectively.

Chart 2. Development of credit (% share of total)
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Chart 2. Commercial Bank Deposit (in thousand
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4. DOMESTIC INTEREST RATE

In Timor-Leste, banks are generally free to de-
termine the interest rate they will pay for depos-
its and charge for loan. Its can be seen in chart
3, there is no change to much in the weighted
average lending rates for commercial banks.
The weighted average of lending rate edged up
by 0.6 basis points to 13.11% in December of
2014 from 12.48% in the same month last
year. By contrast, the weighted average interest
rate of demand deposits decrease by 0.02 ba-
sis points to 0.54%, down from 0.56%in the pre-
vious year. While, interest rate of saving depos-
its remained constant with no significant

changes at 0.8% .

5. EXCHANGE RATE

Chart 3. Commercial Bank Interest Rate (in percent)
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In the December quarter , the average US dollar exchange rate continued to appreciate against the

Indonesia rupiah, Japanese yen and Vietnam dong, Australian dollar, Euro , Singapore dollar , Thai-

land baht, and British Pound. It appreciated against the Indonesia Rupiah by 4.6% to 12,430.75 Jap-
anese yen by 11.2%% to 119.11 and Vietnam dong by 0.9% to 21,125.04, Australian dollar by 9.7%
to 1.2097, Euro by 4.5% to 0.8094. Singapore dollar by 4.% to 1.3135, Thailand baht by 12.5% to
32.8954 and British Pound by 4.2% to 0.6387 (see chart 4,5 and table 4 ).

Chart 4. Asian Currencies Against the USD Chart 5. G3 Currencies against USD
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6. INTERBANK CLEARING

Clearing bank is the member of a national
check clearing network of the banking insti-
tutions that has the ability to improve or
clear checks for payment. In December
2014, the value of clearing transaction in-
crease by 46.1%, after a 26% increase in
previous quarter. While, volume of inter-
bank cheques cleared increased by 15.8%,
compare to a 10.6% decrease in previous
quarter. In addition, bad checks & notes in
terms of value of check and value of note
increased by 43% and 1.8% respectively
(see chart 6).

7. PRICE EVOLUTION IN DILI

Dili Consumer Price Index (CPI) as published by
the National Department of Statistics of Timor-
Leste shows that the quarterly CPI decrease by
0.2% in December quarter of 2014, compared
to 0.4% observe in the previous quarter. The
decrease was due to price falls in several
groups like rice (-0.5%), fresh and seafood
(0.4%), fruits (0.6%), vegetables(-0.6%), mineral
waters, soft drinks, fruit & vegetables(-3.7%),
tobacco(-0.7%), maintenance and repair of the
dwelling(-1.3%)
transport equipment(-10.4%). Inflation in year
on year basis deflated by 0.1% in December
2014, compared with 4.0% in same month last

and operation of personal

years. The slowdown was a result of declining of
prices in the food sector specially for fresh and
seafood (-6.1%), fruit (0-1%), sugar, jam, honey,
chocolate and confectionery (-5.3%), and fol-
lowed by alcohol and tobacco (-1.0%), housing
(0.7%) transport (-5.6%) and communication (-
2.5%).

Chart 6. Clearing Banks (in thousand)

2.Bad Checks & Notes returned
a.Value Checks (inthousand)

Clearing Transactions Mar_14 | Jun_14 | Sept 14 | Dec_l4 Hchange
Sep 14 toDec_14)

a.Value of Cheques presented (thousands of USD)

-Total 46,437 | 32299 31113 44328 425
-Average perday 144 538 51 167 50.0
b. Number of Cheques presented (volume)

-Total 5438 5,249 5,556 5,961 13
-Average perday 88 87 91 106 16.3
¢. Value of Notes presented (thousand of USD)

Total 54,848 | 74828 103978 153,072 472
-Average per day 860 1,247 1,694 2,735 014
d. Number of Notes presented fvolume)

Total 7543 18971 16,087| 19,105 188
-Average perday 121 316 265 339 278
Working day 207 20.0 203 190 6.6

-Total 455406 | 1,806.23 | 1,056.70 | 1,511.60 3.0

Percentage 10 6 4 3 210
¢ Value Notes (Inthousand)

~Total 1,20550 | 897.55| 1914.65 1,949.29 18

Percentage 3 1 2 1 263
Total Clearing Value 101,285 | 107,127 135091 197,400 46.1
Total Clearing Volume 12,081 2420 2,643| 25066 15.8

Source: Central Bank

Chart 7. Inflation rate (in percent)
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Table 2 Consumer Price Index and Inflation
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ems ol ol ol Inflation | Inflation
Dec 13 Sep 14 Dec 14 | Quarterly | Annually
Al Groups 104.0 103.7 103.9 0.2 0.1
Food and Non-AlccholicBerages 105.9 105.7 106.3 0.5 0.4
Alconoland Tobaczo 122 e i 3 10
Clothing and Footwear
100.8 101.5 104.8 3.3 4.0
Housing 104.1 103.7 1034 03 07
Furnshing, Household Supplies Equipment | 103.1 007 908 05 31
Ilzalth 100.0 103.1 103.1 0. 3.1
Transport 993 9385 937 49 56
Communication 827 80.7 30.6 0.1 -5
Recrzation andculture 100.3 106.5 106.5 0. 6.2
Education 100.0 100.0 100.0 0. 0.0

Source : National Statistics Department




8. Balance of Payments

Balance of payments is one of the key eco-
nomic statistic that systematically summa-
rizes the economic transactions of Timor-
Leste residents with the rest of the world.
This analysis just pay attention on compo-

nent of current account.
8. 1. Current Account

Current account is sum of the net export of
goods and services, net income, and net
current transfers. Latest data, in the third
quarter 2014 shows that total current ac-
count increase, rising by 23.7%, compared
with the decline in previous quarter. This
increase in the current account surplus
mostly was due to the decrease in the defi-
cit of goods and services, down by 40.7% in
the third quarter. This change was reflect-
ing corresponding decreased in import and
increase in exports. While, trade in services
was increased by 33.9% in December quar-
ter. This was largely due to increase of im-
port services such as construction service,
government service and other business
services. This condition of increase in the
current account balance also was contrib-
uted by net export of income and current
transfer. The current account become defi-
cit when it exclude income from oil and gas
revenue, demonstrate high dependency of

Timor-Leste in the oil revenue.

Chart 8. Current Account Balance( in million)
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Chart 9. Trend of good and services (in million)
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Table 3. MONETARY SURVEY (In million USD)
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Month USYIDR JUBOYAUD USODFE USD/AIRPY | UBOYKRWY | UBODYTHA | GEBR/UBD VNOYUSD

MNow-13 11.651.11 LO70C]| 0.7417 28.80 108258 21.6871 c.8217 21.021 .24

Dac-13 12.049.56 114 G.7303 103.28 1.056.08 32.2019 c.a1c8 20.980.07

Jan-14 12,710.18 A7ew| 0.7872) 108.7% 1,113.¢1 244372 o.5348 21,990.22

Fab-14 11.951.68 AMSeE] 07338 10216 1.071.54 IZ2. &8 0.&042 20.888 87

Mar-14 1142248 ACZE| O.T2 102.29 1.071.27 32,2805 c.&018 20.987.80

Apr-14 11.423.33 L730| O.7244 102.68 1.044.83 22, 2287 0.6877 20.927.32
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hay-14 11.538.54 K 0.7278 101.85 1.025.15 32 5241 0.58935 Z20.972.50
Jun-14 11.880.74 0886| O.7366 102.09 1.018.61 32.6248 ©.5919 21.042.82

Jul-14 1188202 L84d8) 0.7374 191.71 1.018.88 32.1847 0.6861 21.078.14
Aug-14 11.708.76 LO74a]| O0.7607 102.97 1.026.27 20430 L.5902 20983292
Sap-14 11.882.29 A020| 07742 107.15 1.032.55 32.0831 08129 20.9432.74
Cect-14 1Z2147.67 A408] C.7885 107.93 1.061.53 24513 c.8218 20,973.51
Noar--14 12.161.82 A668]| 0.8016 116.06 1.096.44 22.7861 0.6335 21.043.46
Osc-14 124320.75 2097| 02054 118.11 1.104.35 328954 06387 21.125.04

Source : Bloomberg.com

D FONREA BEALANOCE SHEET
i m HA D oo e =i

o

e R Tt B ot el Irse-_=33
A B LS - e e
e e —— s

g T T L e er— i3
T S £ =4
Fe T ALESE T

----- ‘ol ol A T T
o Wl b B pe it E e -
e R

e e
= ]
Ll LR T

PO T

= § 5 C 1) e = ]

a8 e -

et s ST T S 1
[e= g o B e BRD R alwsiy. o By
FaOmTal LINFE FTir=s T (i k]
B O e el TN D S TN Seeeeloa T DR DR 8 SN RS el Ky Tl BTN el B D DN Svommem e Sl T S-S TED B R
= = ==

e iy = EE—— —_— - e S 0% e BT mmme Bae o B e Smmme. e mwm o e s
MR T B BT SO B BOTL D B R LIRS OIS S g ey SRR R o
(== TR BN S g e s g e
M

T [ g b =
.-j--lﬂ-g--.l-lm Fes Peass eSS F 5

e [y =1 ] =i




2043_444 | W043_4 | 044_1 | 204444 | o044 444 |
CurrentAccount Excluds other primary Incoma 190 444| (14209 55,074 {240,377 {450,075)
Curment Account 544,187 492,008 475,574 00,925 372,270
Goods and Services E03577)| (2345021 (182,488 (388, 434 229,285)
1. Goods, 30 (107,123 (147,543 (126,568 (&47, 128 135 403)
Exparts. fob 4,045 9801 2053 a7 7400
Imports. 1ob {1141 7o {157.247] {128,919 1317.7551 i 143.892)
2. Serdces (193.433 (B5.043) 55,9223 90,309 92.770)
Exports 15,457 25,210 17.503 34,708 13052
Transmriaion 149 187 153 344 100
Travel 0978 12,100 12,238 11,188 13,254
e 2ervices, INCILIING OVE SSrvices, nl.e. 8310 20,837 5,201 23,234 5,279
Impors [2118501) (140, 155 (73513 (103,514 [111.411)
Transporaton (14,367) (17008 (1478 [0.947 (15,928
Travel {11305 9,773} 25,023 27 804 {5,453}
Other services, Including govt services, nle. 18G,229) 82,973) 33000 44,043 88,514}
ncome 7237 880,880 837,788 887,072 580,323
Compenaaion of emplcyees 501 240 &8 833
Credit 1118 1iia 1iia 1.118 1118
Deblt a4 (G4 | (ara| i1.183| 2841
Invesiment Income 88503 5002 9a901 125837 57.130
Credit S9.440 TS993 24783 129,799 F8.057
Detilt ara| [ A | ea1) g2 1| ig21)|
OWer (RMary INCOME (INCoMme Tom JFOA), (et * TOS,301 0, O 343,043 341,302 322 354
CWETENt ¥ansers 43,307 43,710 21,370 20,287 21,221
Credit 46,723 47,308 27,900 28,995 26 954
Denit (1,355 11,598 15,029 15,708 (5, 7a4)
Il. Capital and Anancdal sceount, Exdude Reserves @o4siz| (issdou| @055 (944,414 1253,334)
A Capltal account 4881 4.881 {1875 201 {1.700}
8. Anandal sccount (0003| (1es3r2)| (598.84a (914,645 (251,535}
1. Dinectinvesiment 4932 8472 2805 G084 4,564
4.1 Timor-Leste's d nect Investimen t sonoad {2187 1871 {2187 [2.487 {3.187}
12 Mon-resldents’ direct Invesiment In Timor-Lesis 7.498 11,939 7.003 9,534 7.931
2. Porifollo Investment igoq,1a4| (12q,253| (ow0,07e {910,245 {263, 124)
21 Assels ¥ 3948504 (125, C03) {911,070 (917,245 (204, 124)
22 Uanlliiss ™0 ™0 1,000 1,000 1,000
3. OMET INvesIment B0.ORD (T2 392) a7, R (4,733 7,224
3.4 Assetm F 48,297 (105, 709) 35,288 (26,273 18,051
3.2 Usdiies 5,792 2807 12737 21,537 114, 735 |
111, Grand Totsl {1+I1} 0370 308,518 83,840 913,480 118,045
V. Errors and omissdons 25,235 (ize3100| 89,4177) 293,654 164, 73a1|
Y. BOF Paddon [ll+M] 115,859 170,208 (173,023 (219,834 57,185
WI. Change In Reserve Asssts 15,850 (170207 1730z 219,834 157. 150

Notes:

a nisrmmnsmmmlmseturuﬂuasupmmmmwm BanMing and Payments Authortty, undera technical assistance program

with e intemational Monetary Fund { M F).

. Please nefier to the atiached metadata on concepts, and sounces and metiods vsed.

¢ Rogalties and taxes recelved by TimorLeste from e oll/gas sciivities In e Joint Petroieum Development Amea [FD4)-a Joint temtiony of TimorLeste
and Ausiralla- ans ineaied as other primary incomee. Under s tneatrnent, 1t ks necognized that TimorLeste's mole In the P04 ks not as a producer but as
owner of natuwral nesounces. Insliutionsal units engaged In production in Tee JFDA ane tneated as nonnssldents of e TimorLeste ecanomy. since they
ane effieciively operated from the other econonmry. BCTL will adjust, In the medium term, the freaiment as the export of TimorLeste In ne with e

national acoount.

d. Otherprimary income Is nota standard component of the §th ediion of the Balance of Pyments kanual (BPMS), butls Incuded In the forfeoming
BPM 5. Other rimary Income In BOP Incudes fent {income for allowing nannesidents to use the economy's natural resowoes) and taxes, less subsidies,
on production pald by nanreddent producing nits.




