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1. MONEY SUPPLY 

After a US$6.8 million(1.6%) decrease in Sep-

tember, total broad money (M2) start to in-

crease, rising by US$166.1million(38.3%) to 

US$599.8 million in December quarter 2014, 

(see table 3 and chart 1). This increase in the 

quarterly growth rate of M2 was due to the rise 

in the growth rate of currency outside the bank, 

demand deposit and time deposit by 8%, 46.2% 

and 30.5% respectively.  On an annual basis, 

money supply increased by US$99.6 million

(19.9%) in December  2014, compared to a 

US$93.3 million (22.9%) increase in the same 

month of 2013. 

Furthermore, net foreign assets of depository 

corporations increased by US$33.3 million 

(4.6%) to US$757.6 million in the December 

quarter, following by a US$63.6 million(9.6%)

increase in the September quarter. The increase 

in total net foreign assets from September to 

December 2014 is attributed to an increase of 

US$19.7 million (2.4%) in claims on nonresi-

dents. While, Liabilities to non-residents, de-

creased by US$13.6 million (15.4%). 

On the other hand, total domestic claims moved 

from US$168.5 in September 2014 to  US$15.5 

million in December  2014. 

Responsible for this change was primarily due to 

decrease in net claims on  central government  

from US$555.9 million in September to 

US$207.2 million in December 2014. Timor-Leste 

monetary statistics has shown a negative sign in 

the domestics claims,  means that the amount is 

the government deposit( i.a depository corpora-

tion liabilities to the central government) or an 

increase in Government deposits  at the central 

bank.  Claims on the private sector, on the other 

hand , increase by US$2.4 million (2.3%). 

 

 

 

Chart 1. Monetary Survey (in millions) 

Source: Central Bank 
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3. DEPOSITS WITH COMMERCIAL BANKS 

In the banking sector, the collection of funds 

continued to increased. In the December 

quarter, total deposits with  commercial 

banks (excluding government deposits) in-

creased by US$165.3million(38.9%) to  

US$590 million, compared  to 1.7% (US$7.6 

million ) decrease in previous quarter. On the 

annual basis, it increased by 19.6%

(US$96.6 million) to US$590 million, follow-

ing by a 22.7% (US$91.2 million) increase in 

the same month last years. (see chart 2). 

The increase in total deposits in the three 

months to December 2014 was due to an 

increase in  time deposit and saving deposit 

by 46.2% and 30.5% respectively. 

2. CREDIT TO PRIVATE SECTOR  

 

 

Chart 2. Commercial Bank Deposit (in thousand) 

Source: Central Bank 

Source: Central Bank 

 

Credit is very important for the economy 

of a country specially for Timor-Leste. Af-

ter a decrease in two quarter consecu-

tively, total credit to commercial bank in 

December quarter 2014,  increase over 

again, rising by 1.7%, compared to 0.1% 

decrease  in the previous quarter.  While, 

on annual basis, the rate of growth of 

commercial bank loans decreased  by 

0.1% in the December 2014, compared 

with 13.5% increase in the same month 

last year. It can be seen in chart 2. The 

increase in September to December 

quarter was characterized by higher 

share of credit to individuals and others

( 46.1%) than trade and finance(7.2%, 

construction(23.7%) transportation and 

communication(10%) and agriculture, 

water and forestry(4.7%). 

Chart 2. Development of credit (% share of total) 
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4. DOMESTIC INTEREST RATE  

In Timor-Leste, banks are generally free to de-

termine the interest rate they will pay for depos-

its and charge for loan. Its can be seen in chart 

3, there is no change to much in the weighted 

average lending rates for commercial banks. 

The weighted average of lending rate edged up 

by 0.6 basis points to 13.11% in December of 

2014 from 12.48% in the same month last 

year. By contrast, the weighted average interest 

rate of demand deposits decrease by 0.02 ba-

sis points to 0.54%, down from 0.56%in the pre-

vious year. While, interest rate of saving depos-

its remained constant with no significant 

changes at 0.8% .   

5. EXCHANGE RATE 

 In the December quarter , the average US dollar exchange rate continued to appreciate against the 

Indonesia rupiah, Japanese yen and Vietnam dong,  Australian dollar, Euro , Singapore dollar , Thai-

land baht,  and British Pound. It appreciated against the Indonesia Rupiah by 4.6% to  12,430.75  Jap-

anese yen by 11.2%% to 119.11 and Vietnam dong  by 0.9% to 21,125.04, Australian dollar by  9.7% 

to 1.2097, Euro by 4.5% to 0.8094. Singapore dollar by 4.% to 1.3135, Thailand baht by 12.5% to 

32.8954 and British Pound  by 4.2% to 0.6387 (see chart 4,5 and table 4 ). 

    
Source: Bloomberg.com 

Chart.3. Commercial Bank Interest Rate (in percent) 

Chart 5. G3 Currencies against USD Chart 4. Asian Currencies  Against the USD 

Source: Bloomberg.com 

Source: Central Bank 
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 6. INTERBANK CLEARING   

Clearing bank is the member of a national 

check clearing  network of the banking insti-

tutions that has the ability to improve or 

clear checks for payment. In December 

2014, the value of clearing transaction in-

crease by 46.1%, after a 26% increase in 

previous quarter. While, volume of inter-

bank cheques cleared increased by 15.8%, 

compare to a 10.6% decrease in  previous 

quarter.  In addition, bad checks & notes in 

terms of value of check and value of note  

increased by 43% and 1.8% respectively

(see chart 6). 

7. PRICE EVOLUTION IN DILI 

 

 
Chart 6. Clearing  Banks (in thousand) 

Source : National Statistics Department 

Table.2 Consumer Price Index and Inflation 

Chart 7. Inflation rate (in percent) 

Source: Central Bank 

Dili Consumer Price Index (CPI) as published by 

the National Department of Statistics of Timor-

Leste shows that the quarterly CPI decrease by 

0.2% in December quarter of 2014, compared 

to 0.4% observe in the previous quarter. The 

decrease was due to price falls in several 

groups like rice (-0.5%), fresh and seafood 

(0.4%), fruits (0.6%), vegetables(-0.6%), mineral 

waters, soft drinks, fruit & vegetables(-3.7%), 

tobacco(-0.7%), maintenance and repair of the 

dwelling(-1.3%) and operation of personal 

transport equipment(-10.4%). Inflation in year 

on year basis deflated by 0.1% in December 

2014, compared with 4.0% in same month last 

years. The slowdown was a result of declining of 

prices in the food sector specially for fresh and 

seafood (-6.1%), fruit (0-1%), sugar, jam, honey, 

chocolate and confectionery (-5.3%), and fol-

lowed by alcohol and tobacco (-1.0%), housing 

(0.7%) transport (-5.6%) and communication (-

2.5%). 



 

 8.  Balance of Payments 

Balance of payments is one of the key eco-

nomic statistic that systematically summa-

rizes the economic transactions of Timor-

Leste residents with the rest of the world. 

This analysis just pay attention on compo-

nent of current account. 

8.  1. Current Account 

Current account is sum of the net export of 

goods and services, net income, and net 

current transfers. Latest data, in the third 

quarter 2014 shows that total current ac-

count increase, rising  by 23.7%, compared 

with the decline in previous quarter. This 

increase in the current account surplus 

mostly was due to the decrease in the defi-

cit of goods and services, down by 40.7% in 

the third quarter. This change was reflect-

ing corresponding decreased in import and 

increase in exports. While, trade in services 

was increased by 33.9% in December quar-

ter. This was largely due to increase of im-

port services such as construction service, 

government service and other business 

services. This condition of increase in the 

current account balance also was contrib-

uted by net export of income and current 

transfer. The current account become defi-

cit when it exclude income from oil and gas 

revenue, demonstrate high dependency of 

Timor-Leste in the oil revenue.  

  

 Source : Central bank 
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Chart 8. Current Account Balance( in million) 

 
Chart 9. Trend of good and services (in million) 

Source: Central Bank 
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Table 3. MONETARY SURVEY (In million USD) 

Source : Central Bank 

Source : Bloomberg.com 

Table 4. AVERAGE EXCHANGE RATE (Nov_2013 –Dec_2014) 
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Table 6. TIMOR-LESTE BALANCE OF PAYMENT (In Thousands USD) 


