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1. MONEY SUPPLY Chart 1. Monetary Survey (in million)
Total broad money (M2) slightly increased, rising EEEEEEE T w
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by US$8 million (1.8%) in the June quarter of
2014, compared to a decrease of US$67.6 mil- P
lion (13.5 %) in the March quarter of 2014. (See 500.0

chart 1 and table 3 on last page ). The increase 00 ﬁ\/
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US$9.2 million (3.8%). On contrary, quasi-money e e I A A

decrease by US$1.2 million (0.6%).The increase  Source: Central Bank

S R AT e A T R On nonresidents by US$185.3 million(19.5%).

While, liabilities to nonresident increase by
US$22.7 million(28.4%). On annual basis, total

net foreign asset decrease by 22% or about

both of currency outside banks and demand de-
posit by 9.3% to US$8.3 million and 3.7% to
US$238.6 million respectively. On annual basis,
Total broad money increase by 22.2% (US$79.9
o : US$186.7 million in June quarter under review.
million) in June 2014, compare to same month
last years.
Total domestics claims in the economy recorded a
decrease by 71.3% to US$96.2 million in June

2014, following a decline of 28.6% in the previ-

Net foreign asset (NFA) position of a country is
the value of the asset that country owns abroad,
] ; ous quarter. The fall was mainly driven by the
minus the value of the domestic assets that
downward movement in net claims on govern-
ment from US$523.9 million in March 2014 to

US$285.6 million in June 2014.Resulting from a

owned by foreigners. As can be seen on chart 1
and table 3 on appendix. Net foreign assets of
depository corporations continued to decrease
by US$208million (23.9%) to US$660.7 million
in June 2014, compared with US$203.1 million

(19%) decrease in the previous quarter. The de-

significant decrease in government deposits. On
the other hand, claims to private sector increase
by 0.3% to US$189.4 million. On annual basis
total domestics claims decrease by 76.1% to
US$96.2 million.

crease in total net foreign assets from March to

June 2014 is attributed to a decrease in claims




2. CREDIT TO PRIVATE SECTOR

Commercial banks are type of bank that provides services by accepting deposit and providing credit to
the economy. Total credit provided to the private sector by commercial banks in Timor-Leste decrease
by 1.8% to US$173.9million, after increasing by 0.1% in previous quarter. While, on an annual basis,
the rate of growth of commercial bank loans were 5% in the June, after 10.3% increases in the same
month last year. This decrease was due to proportional decline of almost all sector, such as agricul-
ture (1.2%, down from 1.3%), construction (20.5, down from 20.6), transportation and communication
(11.3%, down from 11.6%), trade and finance (12.3%, down from 19.7%). While, tourism and services
(1.7%, up from 1.3%) and industry and manufacturing (4.6%, up from 3.6%). Followed by individuals
and other (48.8%, up from 42.1%).

Table 1 Commercidl Bank Credit to Private Sector {in thousand).

% share of total

Items Dec_12 Mar_13 Jun_13 Sep_13 Dec_13 Mar_14 Jun_14
Mar_2014 Jun_2014

Agricultune, Water and Forestry 726 1,122 1,149 Fa4 553 1,224 1,253 [+ }-.1 oF
Indurstry and rma nulactoring 1,862 1,590 1981 1,738 2114 2264 2001 iz i7F
Corstruction 35,264 33,926 38,381 38282 38,340 38,521 35,583 208 20.5
Transportation 15,507 14.24% 13,237 12,563 21477 20,420 19.737 115 11.3
Trade and Finance 31,777 41,366 | 37,820 36465 34992 348%9| 21424 19.7 12.3
Touwd sm and Serdce 3.732 6.150 74566 6,934 7.&a9 6,978 2007 39 4.5
Individuals ard others 54,929 52,124 | 66908 FFO25| 72532| 74521)| =R4551 42 49

Total 155,797 161,824 | 165,623 | 173,873 | 176,857 | 177,097 | 173,956 100 100

Source: Central Bank

3. DEPOSITS WITH COMMERCIAL BANKS Chart 2. Commercial Bank Deposit (in thousand)
In the June quarter total deposits with com- SRS
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compared to a 2.8%(US$9.6 million) increase
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in the same month last years. (See chart 2).
This increase in total deposits in the three 500 L1000

months to June 2014 was due to an increase
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in deposits of the private sector, which de- a
mand deposits contributed by 3.7%(US$8.4 é
million), while time deposits and saving de- )
posit decrease by 0.6%(US$1.2 million) in the
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Source: Central Bank
quarter under review.




4. DOMESTIC INTEREST RATE

The weighted average lending rates for com-
mercial banks edged up by 0.29 basis points to
12.87% in June of 2014 from 12.58% in the
previous quarter. This increase was mainly at-
tributed to a slight adjustment in the six month
Libor fluctuation applied by commercial banks.
While, rate of demand and saving deposits re-
mained consistently low and with no significant
changes at 0.5% and 0.8%. The spread be-
tween deposits and loans, as measured by the
credit, increase by 0.33 basis point to 12.35%
in June 2014, from 12.02% in the previous
quarter. High interest rate may caused by high
operating expenses and weak of collateral guar-

antee by the private sector and household.

5. EXCHANGE RATE

Chart 3. Commercial Bank Interest Rate (in percenl)
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Source: Central Bank

In the June quarter, daily average US dollar exchange rate continued to appreciate against the Indone-
sia rupiah, Euro, Thailand baht and Vietnam dong. While it depreciated against the Singapore dollar,
Australian dollar, Japanese yen and British Pound. It appreciated against the Indonesia rupiah by 4%
to 11.888.74, Euro by 1.7% to 0.73554, Thailand baht by 0.8% to 32.5246 and Vietnam dong by
0.4% to 21,042.82. It depreciated against the Singapore dollar by 1.3% to 1.2515, Australian dollar by
3.1% to 1.0685, Japanese yen by 0.2% to 102.09 and British Pound by 1.6% to 0.5919(see chart 4, 5

and table 4).

Chart 4. Asian Currencies Against the USD Chart 5. G3 Currencies against USD
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6. INTERBANK CLEARING

The Clearing House Interbank Payments System
is a transferable system that can be used to
conduct financial transactions between differ-
ent banks. Central bank of Timor-Leste acts as
the clearing house for these banks. Since all
banks have their accounts with the central
bank, the Central Bank can easily settle the
claims of various banks against each other. As
can be seen in figure 6 shows that the clearing
transactions (in value terms) slight increase by
5.8% in June quarter 2014, compared with
48.3% decrease in previous quarter. The in-
crease in total value was due to the increase in
the value of notes by 36.4%, while value of
cheque decrease by 30.4% in June quarter un-
der review. The increase in value of notes was
due to the increase of government and custom-
er activity with the commercial banks.

7. PRICE EVOLUTION IN DILI

National statistics department has just pub-
lished its June inflation report. As can be seen
in chart 7, inflation rate has been fallen dramat-
ically. The headline inflation rate fallen below
zero to negative 0.9% in June quarter, com-
pared to a rise of 0.2% in previous quarter. The
decline in the inflation rate in March to June
was mainly due to prices falling in sub groups of
food items including rice (0.2%), meat (-2.7%),
milk, cheese and eggs(-1.8), fruits(-
1.1%),vegetable(0.5%). Followed by alcohol (-
0.7%), tobacco (-3.1%) and maintenance and
repair of the dwelling (-0.9%). On annual basis,
headline inflation rate also continued to de-
crease, dropping by minus 0.7% in the June
2014, after 13.2% increase in the same month
of 2013. The decrease in the total inflation rate
for the June 2013-June 2014 period was main-
ly due to prices falling in all main components
such as food (-1.1%) ,alcohol and tobacco
(3.7%), clothing and footwear(1.5%), housing
(0.8%), transportation(-0.5%), communication(-
7.8%).
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Chart 7. Inflation rate (in percent)

14.0

120 \\

10.0

\ === Annually

80 \ === Monthly

6.0 \

4.0 \

20 \

00 S ~—S<

-2.0 T T T T T T T T )
I I N SRR
O R IR N PSRN &

Table 2 Consumer Price Index and Inflation

s o CA (Fl Inflaticn | Inflation

June 2013 | May 2014 [ June 2014 | Monthly | Annually
Al Groups 1040 1035 1033 {. {07
Food and Non-Alcoholic Berages 1064 1054 105.2 92 11
Acoholand Todacco 1074 116 114 02 37
Clothingand Footwear 1000 1015 1015 00 15
Housing 032 | 042 | 1m0 | 0 08
Fumshing Household Supplies Equipment | 1003 98.6 991 0.5 12
health 000 | oo | w00 | 0D 00
Transport 990 98.5 985 0.0 45
Communication 815 §0.7 807 0.0 18
Recreation and culture 191 1065 106.5 0. 15
Fducation 1000 100.0 100.0 0.0 0.0

Source : National Statistics Department




8. Balance of Payment

Balance of payments is one of the key econom-
ic statistical information that systematically
summarizes economic transaction of a resi-

dents with the rest of the world.
8. 1. Current Account (excluded other primary income)

Current account is sum of the net export of
goods and services, net income, and net cur-

rent transfers. (See chart 8 and table 5 on last

pages).

Chart 8. Current Account Balance( in million}
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According to preliminary data, the negative cur-
rent account balance lower in March quarter
2014. Lattes data published by central bank,
the current account deficit of 88% to US$16.9
million in the first quarter of 2014, down from
a revised deficit of 38.6% to US$150.5 million
in the previous quarter. This decrease of deficit
was due to lower deficit in both of trade in
goods and trade in services. The deficit on
trade in goods was decrease by 7.8% to
US$136.7 million in June quarter 2014.This
was largely due to decrease of import and ex-
port by 12% and 76.6% respectively. While,
deficit on services was decrease by 21.8% to
US$80.4 million. This decrease in services was
due to decrease of travel service, other ser-

vices, including government service and other

business services.

8.2 Capital Account

The capital account comprises of two compo-
nents: capital transfers and the acquisition/
disposal of non-produced, non-financial as-
sets. The capital account recorded a surplus
of US$ 4.8 million in the June quarter, un-

changed from the previous quarter.

8 3. Financial Account

Total finance account (international reserves ex-
cluded) increase by 179.6% to US$528.1million
in June quarter, following a 62.7% decline in pre-
vious quarter. This increase was mainly due to
the outflows of portfolio investment abroad. The
negative in capital and financial account repre-
sent an increase in Timor-Leste assets against
non-resident, means that the buying of foreign
assets by domestic agents (including the Petrole-
um Fund investment abroad) was higher than
foreign buying from Timor-Leste. This can be seen
as an instrument for a suggestion to, say, creates
more condition to encouraged foreign investors to
be invested in Timor-Leste. (See chart 9 and table

5 on the last pages.

Chart 9. Capital and Current Account Balance( in million)
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Table 3. MONETARY SURVEY (In million U5D)

Ibems Edar_13 un_13 en 13 Dac_13 Bdar_14 un_14 % of cha nge
Guzrberly | Annually
Met Foreign Assels 1028.6 847 .4 8181 10719| 853 4 680.7 -2349 220
daims on Nonresidents 1089.0 9362 ae8 x| 11485 a4R 6| FER.3) -195 185
Uabilites ve Nenresidents 0.4 £88.7 S0z 755 0.2 102.5 279 155
Domestie daims 5712 -401.7 =337.0| -4589 -3352 052 -FL3 =751
Metdzims on Centrzl Govemment -737.4 5714 -514.9 £308 5239 -285.6] 455 0.0
daims on srivete Sector 185.2 189.7 1779 1818 188.7 189.4 0.4 116
Broa d Money (B2} 362.4 380.7 3331 S00.2 4324 4490.6 1.2 2.2
Curmency Cutside of cenfral Bank 3.0 3.2 6.2 a7 75| 8.3 9.3 60.5
Demsnd Dposit 1.6 1767 1955 2FET 2301 Z38.6 37 350
Time Deposit 184.8 178.7 1865 22038 194.7 193.5 -0.5 8.3

Source : Central Bank

TABLE 4 _DAILY AVERAGE EXCHANGE RATE

(May_2012 Jun_2014)

Month USD/IDR USD/AUD | USD/€ USD/IPY USD/SGD USD/THA GBP/USD VND/USD

Apr13 q72343 nosag] o7ssi| 97.84] 1.2384 79.0600) 0.6535 70, 729.30
AMmy-13 9,757.70 10076 a7z 100.91 1.7475 79.7765 o 20,752.93
lun-13 q914.45 1. . 7579] a7.ax| 1.76M LR [.545% LRI
lul-13 007209 1. . 7647] og.aa| 1.7677 1072 n.6585 71,0R8.39
Aug-13 10,556.32 11059] ozsos] 97.20| 1.2722| 31.5395| 0.5451] 21.059.37
Sap-12 1130500 1o  o7aem 9.7 17690 | a1 1Mz 70
Oct-13 1117873 1.0517] a7axt 97.81 1.7441 a1.2173| 06710 71,.041.06
Nov-13 11,551.11 100  a7at17] 99.90)| 1.7454] a1.5971| 06717 71,071.74
Dac-13 12.049.58 1.1114| 0. 7303327| 103 75| 12573 32 za19| o.5100] 20, 950.07
Jan-14 12 71018 1.1708| o 75719s| 108.76] 1.3301) 34.4372| 0.5348| 21,860.22
Fah-14 11,951.68 1.1158] o 7arsaz| 107.15] 1755 a7.6418] 0.aoa7| 70,808 77
AMar-14 11.42245 1.1005| @ 7231438| 10z. 29| 1.2578| 322805 o.s018| 20,957.50
Apr-14 11,423.33 1.0730] ©.724425| 102.52] 1.2754| 323267 0.5977| 20,927.32
Mzy-14 11.5365.64 1 074a| 0 727R434| 101 85 1 2518 32 G241 0.gaag| 20,972 o0
Jun-14 11,880.74 1.008s] 07355431 102.09) 1.2515] 325240 o.5919| 2104282

Source : Bloomberg.com

RO FORMA BEALAMNCE SHEET
As alt 30 June ZOLS

Cash and cash equivalents o7 . 838
Mearketable Securitics 143 520
INnvestments 27. 287
Property. plant and equipment i=1=2=]
Other assets F.O026

TOTAL ASSETS T =se. 760

e ——

LIABILITIES
Government deposits DA Aa
Prowvieion transtfer of surplus to Govermmeant
Other deposits o08. 720
Other liabilities 10 58
Curreney issuad o. s

Total liabilities a6z 165

EQUITY
Capital 20,000
Raeserves 238
Retained sarnings 2.857

TOTAL EQUITY 23 595

TOTAL LIABILITIES & EQWITY T B86. 760

Nota:

1AL 30 June 2011 the balance of Framd Sl by the BCTL wae $16.633 million. This is to recognise the reportins

requiremeant under IFRS

2. The Summary statements abowve are pressnted in accordance with article 58 6 of BCTL Law 2011,/5 and have been prepared an an accrual
Dasis from the financial records of BCTL as at 30 June 2014 These Financial Statements are unauditsa

D, 16 July 2014

- -
A (e (s
Ab a e Va los Fernan da $ilva Carvalho

Gowvernor Chief Accountant




Table 5. TIMOR-LESTE BALANCE OF PAYMNT (In Thousands USD)

hems 2013_QYp | 2013_Q2/p | 2013_03/p | 2013 Qa/p | 2018_Que
Current Accoumt Ex¢ lude other (wimary income (263,218)] (303544)| (105803)] (153.428) (16,937
|. Gurrent Accoumt 674 626 500,740 597 498 451 267 526,708
A Goods and Services raﬂn.ﬂn| (409.739!| m2n251| (285.1991' (217.1231|
1 Goods. fob (193,838} (247.819 @2848) (1di947)]| (158.738)
Fxparts, foh 2,98R 1,157 47848 9801 2981
Imports, fob {106,002)) (248772 @7204) (18isdg)| (128.009)
2. Jarvices (100,535} (162, 124} {119,377} {133,292} (80,587
Exporis 4. 397)| 13351 14571 20717 {20,358)|
Transporfatien o8 138 203 170 174
Travsl 4774 5078 gorg 12 158 12,238
Other services, including govit. services, n.is. 9.370) 3107 7380 0581 32,768)
Imports (182 137)] (175.475)] (133048)] (154.989) (30.031)
Transportation poaig)|  (2ased|  (2424) (sos)| (55
Travol {8,845) (10, 328) (11,370; 0,778} 190,710}
Olher servicss, including govl servioss, n.ie. (iazera)| (139584)| (110145)| (i27.112)|  (34.745)|
8. Income 995 534 BT 048 785,256 673,610 724,194
1 Compensation of employeeas 723 631 549 501 240
Credit 1118 1118 11i8 1118 1118
Debit {393} (487} {568)| {616} 878)|
2. Investmant income 50,959 #.154 81403 gedi3 180.259
Cradit 59,380 87,735 #2284 20,238 182528
Debit {2,120} {2,801) 878) {825} {2,289)
3. Olhenr rirmmary ingormw (ineorne Fom JPDA), crodil* 237,842 #0284 703,301 904,588 043,845
CCurrent ransfers 39,283 40,431 34,268 #2858 19,688
Cradit 45,282 48239 48723 47 308 27 408
Debit {6.019) 5a0g)|  (12.455) 15,548 {7.718)
1. Capital and Financial account Exclude Reserves (1.040,559) (53.333)| {498528)|  (181.895) (528.183)l
A Capital account 4881 4881 4881 4881 -
8. Finaneial aceount (0d5450)| (esm2on)| posao7)| (se77e)| (528183
1 Direct invvesiment 3,272 1781 g8l {12) 9,204
1.1 Tinor-Leste's direcl ivestmenl iy vad 3,167)| 3,187)| (3,187)| {3.187) 3,187)|
12 “oneskiens’ direct Ivasimeant In Timor-1as®e 6,439 4,927 4048 3,124 12,371
2. Portfolio invesiment woio7e)| ma7esn| B00814)| (120733 810570y
2.14ssets & (995,329}' (87],912]' i'594,864j| (125,003)' (su,omj.l
2.2 Liabilities 4,250 4,250 4250 4,250 500
3. Other ivesiment 57.843)| 7882 86326 @398 73183
3.1 fgests 3 {4,318) 7,270 53920 {97,172) 3,443
3.2 Linbilitica {53,327) 412 32,408 31,191 9,740
111, Geaanwd Tobal {I+1D @os,943)| (2500  eser2 289,372 {1,475
I¥. brrors and omissions W0/ | 187034 (uq,s:fz,il ©9,10) (171001
Y. BOP Position (lII+/) {185.3301 (185585} {15859} 170,207 {173.028)
V1. Ghangs in Reserve Assels 185,335 185580 158590 (170.207)) 173028

Source: Central Bank




