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1. MONEY SUPPLY 

After a 112.1 million (28.9%) increase in Decem-

ber Quarter, total broad money (M2) declined by 

67.8 million (13.6%) to US$432.4 million in 

March quarter 2014, See table 3 on last pages 

and chart 1). This decrease in the quarterly 

growth rate of M2 was due to the slowdown in 

the growth rate of narrow money and quasi mon-

ey by 14.9% and 11.8 % respectively. On an an-

nual basis, broad money increased by 17.1% in 

March quarter 2014, compare to a 8.6% in-

creased in the same month of 2013.  

Net foreign asset (NFA) position of a country is 

the value of the asset that country owns abroad, 

minus the value of the assets that owned by for-

eigners (a liability of the country to the rest of 

the world). As can be seen on chart 1, net for-

eign assets of Timor-Leste depository corpora-

tions decreased by US$203.4 million(19.4%) to 

US$868.4 million in the March quarter, compare 

to US$253.7 million (31%) increase in the De-

cember quarter. The decrease in total net for-

eign assets from December to March 2014 is 

attributed by the decrease of claims on nonresi-

dents by US$199.9 million (17.4%), while, liabili-

ties to nonresidents increase by US$3.6 million 

(4.7%). 

 

Domestic credit mostly comprises of claims on 

central government (net) and claims on private 

Sector. In the March quarter, total domestic 

claims decreased by 28.5%(133.7million), com-

pared to 39.1%( 131.9 million) increase in previ-

ous quarter. Responsible for this change was due 

to decrease in net claims on central government 

by 19.5% (126.8 million). Actually, there is no 

credit from financial system to the government. 

The negative sign means that the amount is a 

government deposit (i.a an increase in depository 

corporation liabilities to the central government). 

In contrast, a decrease in Government deposits at 

the central bank, mostly due to increase in gov-

ernment withdrawal to finance its expenditure, 

imply the depository liabilities is decline. While, 

claims on the private sector continued to in-

crease, rising by 3.8% (6.9 million) in the quarter 

under reviews. 

 

Chart 1. Monetary Survey (in million) 

Source: Central Bank 
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3. DEPOSITS WITH COMMERCIAL BANK S 

In the March quarter total deposits with com-

mercial banks (excluding government depos-

its) fell by 13.9% to US$424.8 million, com-

pared to 29.2% (US$111.5 million ) increase 

in previous quarter. On the annual basis, it 

increased by 16.6% (60.4 million) to 

US$424.8 million, compared to a 8.4%(28.4 

million) increase in the same month last 

years. (See chart 2). This decrease in total 

deposits in the three months to March 2014 

was due to a   decrease in deposits of the 

private sector, which demand deposits con-

tributed by 15.6%, while time deposits and 

saving deposit by 11.4% in the quarter under 

review. 

2. CREDIT TO PRIVATE SECTOR  

Commercial banks are type of bank that provides services by accepting deposit and providing credit to 

the economy. Total credit provided to the private sector by commercial banks in Timor-Leste slightly 

increase by  0.1% in March quarter 2014, after increasing by 1.7% in previous quarter. While, on an 

annual basis, the rate of growth of commercial bank loans grew by 9.4% in the March quarter, com-

pared to 21.4% increases in the same month last year. This increase was partly due to  marginally ex-

pand in the credit to construction, with its share to total credit in the quarter of 20.6%. While, industry 

and manufacturing increase from 1.2% to 1.3 % and agriculture, water and forestry increase from 

0.3% to 0.8% under quarter review. 

Chart 2. Commercial Bank Deposit (in thousand) 

Source: Central Bank 

Table 1 .Commercial Bank Credit to Private Sector (in thousand) 

Source: Central Bank 
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4. DOMESTIC INTEREST RATE  

The weighted average lending rates for com-

mercial banks edged up by 0.33 basis points to 

12.58% in March of 2014 from 12.25 % in the 

same month last year. This increase was mainly 

attributed to a slight adjustment in the six 

month Libor fluctuation applied by commercial 

banks. While, rate of demand and saving depos-

its remained consistently low and with no signif-

icant changes at 0.6% and 0.8%. The spread 

between deposits and loans, as measured by 

the credit, increase by 0.34 basis point to 

12.02% in March 2014, from11.68% in the 

same month last year. High interest rate may 

caused by high operating expenses and weak 

of collateral guarantee . 

 

5. EXCHANGE RATE 

  In the March quarter, the average US dollar exchange rate continued to appreciate against the Singa-

pore dollar. While it depreciated against the Indonesia rupiah, Australian dollar, and Euro, Japanese 

and British Pound. While, Vietnam dong and Thailand baht are unchanged. It appreciated against the 

Singapore dollar by 0.8% to 1.2678. It depreciated against the Indonesia Rupiah by 5.2% to 

11,422.46, Australian dollar by 0.8% to 1.1025, Euro by 1.0% to 0.7231, Japanese yen by 1% to 

102.2945 and unchanged for the Vietnam dong and Thailand baht (see chart 4, 5 and table 4). 

  

    

Source: Bloomberg.com 

Chart.3. Commercial Bank Interest Rate (in percent) 

Chart 5. G3 Currencies against USD Chart 4. Asian Currencies  Against the USD 

Source: Bloomberg.com 

Source: Central Bank 

Source: Central Bank 
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  6. INTERBANK CLEARING   

The Clearing House Interbank Payments System 

is a transferable system that can be used to 

conduct financial transactions between differ-

ent banks. The central bank acts as the clearing 

House for these banks. Since all banks have 

their accounts with the central bank, the central 

Bank can easily settle the claims of various 

banks against each other. Figure 6 shows the 

Dollar’s value of checks and notes cleared at 

the central bank of Timor –Leste. Clearing trans-

actions (in value terms) decline to minus 48.3% 

in March quarter 2014, from 76.4% increase in 

previous quarter. The decline in total value was 

due to the decrease in the value of cheque and 

value of notes by 15.3% and 61% respectively. 

The decline on value of cheque and notes was 

due to the decline of government and customer 

activity with the commercial banks. 

      

 
Chart 6. Clearing  Banks (in thousand) 

Source : National Statistics Department 

Table.2 Consumer Price Index and Inflation 

Chart 7. Inflation rate (in percent) 

Source: Central Bank 

7. PRICE EVOLUTION IN DILI 

Consumer Price Index, as publishes by National 

Statistic department of Timor-Leste is the most 

commonly used measure of inflation in Timor-

Leste. The head line inflation Decrease by 0.2% 

in March quarter, compared to 0.3% increases 

in the previous quarter. This decrease was 

mainly due to decrease of the prices in alcohol 

and tobacco(1.5%), Furnishings, household 

supplies equipment(-0.7), clothing and food-

wear(0.4%).  

On annual basis, inflation fell by 1.6% in March 

quarter after 4.2% decline in December quar-

ter. This was influenced mostly by the decreas-

es of prices of the following categories: food 

and on-alcoholic beverages,(1.8%),alcohol and 

tobacco(6.3%), housing(1.7%), clothing and 

footwear(1.5%) and transportation(-1.4) . 



  8.  Balance of Payment  

Balance of payments is one of the key eco-

nomic statistical information that systemat-

ically summarizes  economic transaction of 

a residents with the rest of the world.   

8. 1. Current Account (included other primary income) 

Current account is sum of the net export of 

goods and services, net income, and net cur-

rent transfers. As can be seen on the chart  8, 

 

The current account of Timor-Leste was surplus  

while decreased by 24% to US$451.267 mil-

lion in December quarter 2013, compared to 

19% increases in previous quarter. This 

changed was due to the decrease in income 

received, specially from other primary income . 

However, the deficit in goods and services con-

tinue increase, rising by 41% in December 

quarter, compare to 51% decrease in previous 

quarter. This change largely reflected increase 

deficits on trade in goods and services. The 

deficit on trade in goods increased by 84% in  

December quarter, compared to 67% in previ-

ous quarter. This change was reflecting corre-

sponding increases in both exports and im-

ports.  

 

 While, the deficit on trade in services was in-

crease by 12% to US$133.252 million in Decem-

ber quarter 2013.This was largely due to increase 

of import services such as travel service, other 

services, including government service and other 

business services . 

 

8 3. Capital Account and Financial  Account 

The capital and financial account continued to 

decrease, down by 64% to US$180.242 million in 

December quarter, following a 42% decline in 

previous quarter. This development was due to 

the decline mostly in outflows of portfolio invest-

ment abroad. The negative in capital and finan-

cial account represent an increase in Timor-Leste 

assets against non-resident, means that the buy-

ing of foreign assets by domestic agents 

(including the Petroleum Fund investment 

abroad) was higher than foreign buying from Ti-

mor-Leste. This can be seen as an instrument for 

a suggestion to, say, create more condition to 

encouraged foreign investors to be invest in Ti-

mor-Leste. (see chart 9 and table 5 on the last 

pages. 
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Source: Bank Central 

Source: Bank Central 

Chart 8. Current Account Balance( in million) 

Chart 9. Capital and Current Account Balance( in million) 
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Table 3. MONETARY SURVEY (In million USD) 

Source : Central Bank 

Source : Bloomberg.com 
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Table 5. TIMOR-LESTE BALANCE OF PAYMNT (In Thousands USD) 

Items 2012 Q4 2013 Q1/P 2013 Q2/P 2013 Q3/P 2013 Q4/P 

Current Account Exclude other primary income       (330,871)       (263,216)       (303,544)       (105,803)       (153,428) 

I. Current Account        903,578         674,626         500,740         597,498         451,267  

A. Goods and Services       (509,405)       (360,171)       (409,739)       (202,025)       (285,199) 

1. Goods, fob       (175,045)       (193,636)       (247,615)         (82,648)       (151,947) 

Exports, fob          10,350             2,266             1,157             4,646             9,601  

Imports, fob       (185,395)       (195,902)       (248,772)         (87,294)       (161,548) 

2. Services       (334,359)       (166,535)       (162,124)       (119,377)       (133,252) 

Exports          18,586            (4,397)          13,351           14,571           21,717  

Transportation               170                198                168                203                170  

Travel            5,622             4,774             5,076             6,978           12,166  

Other services, including govt. services, n.i.e.          12,794            (9,370)            8,107             7,389             9,381  

Imports       (352,945)       (162,137)       (175,475)       (133,948)       (154,969) 

Transportation         (20,485)         (20,318)         (25,584)         (12,424)         (18,082) 

Travel         (16,985)           (8,845)         (10,328)         (11,379)           (9,775) 

Other services, including govt services, n.i.e.       (315,475)       (132,974)       (139,564)       (110,145)       (127,112) 

B.  Income     1,309,432         995,534         870,048         765,256         673,610  

1. Compensation of employees          23,873                723                631                549                501  

Credit          24,268             1,118             1,118             1,118             1,118  

Debit              (395)              (395)              (487)              (568)              (616) 

2. Investment income          51,110           56,969           65,134           61,406           68,413  

Credit           53,486           59,389           67,735           62,284           69,238  

Debit           (2,376)           (2,420)           (2,601)              (878)              (825) 

3. Other primary income (income from JPDA), credit 1/     1,234,449         937,842         804,284         703,301         604,696  

C. Current transfers        103,551           39,263           40,431           34,268           62,856  

Credit        135,137           45,282           46,239           46,723           47,308  

Debit         (31,587)           (6,019)           (5,809)         (12,455)          15,548  

            

II. Capital and Financial  account       (619,766)    (1,040,569)       (853,338)       (498,526)       (180,242) 

Capital account            5,853             4,881             4,881             4,881             4,881  

Financial account       (625,619)    (1,045,450)       (858,220)       (503,407)       (185,123) 

Direct investment            5,166             3,272             1,761                881             1,611  

1.1 Timor-Leste's direct investment abroad           (3,167)           (3,167)           (3,167)           (3,167)           (3,167) 

1.2 Non-residents' direct investment in Timor-Leste            8,333             6,439             4,927             4,048             4,778  

Portfolio investment       (693,216)       (991,079)       (867,662)       (590,614)       (120,753) 

2.1 Assets 2/       (694,716)       (995,329)       (871,912)       (594,864)       (125,003) 

2.2 Liabilities            1,500             4,250             4,250             4,250             4,250  

 Other investment          62,431          (57,643)            7,682           86,326          (65,981) 

3.1 Assets 2/          40,857            (4,316)            7,270           53,920          (97,172) 

3.2 Liabilities          21,574          (53,327)               412           32,406           31,191  

            

III. Grand Total (I+II)        283,812        (365,943)       (352,599)          98,972         271,026  

            

IV. Errors and omissions          49,390         180,607         187,034        (114,832)       (100,819) 

            

V. BOP Position (III+IV)        333,201        (185,335)       (165,565)         (15,859)        170,207  

            

VI. Change in Reserve Assets       (333,201)        185,335         165,565           15,859        (170,207) 


