
Economic Bulletin Page  1 

Economic Bulletin 

VOLUME 15   UE  Sep.1_SEPTEMBER 2011jjjj

Data published in this bulletin is subject to revi-
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1. MONEY SUPPLY 

Total broad money (M2) continued to increase, 

rising by  US$23 million(6.6%) to US$372.995 

million in September of 2012, compare to an 

increase of US$10 million (2.9%) in the June 

quarter (See table 3 on last pages and chart 1). 

This increase in the quarterly growth rate of M2 

is  due to a rise in the growth rate of narrow 

money by 6% at the end of the September quar-

ter, while quasi money increased by 7%. On an 

annual basis, money supply increased by 26.1% 

in September  2012 compared to a 24.2% in-

crease in the same month of 2011 .  

Furthermore, net foreign assets of depository 

corporations increased by  US$250.058 million

(39.8%) to US$878.4 million in the September  

quarter, compare to US$215.860 million(52.3%) 

increase in the June quarter. The increase in 

total net foreign assets from June to September 

2012 is attributed  to an increase of US$152.5 

million (20.5%) in claims on nonresidents. Liabil-

ities to non-residents, however, decreased by 

US$97.6 million (83.6%).   

On the other hand, total domestic claims moved 

from  minus US$195.55 in June 2012 to minus  

US$390.678 million in September quarter of 

2012. Responsible for this change was primarily 

 

net claims on  central government  that moved 

from minus  US$346.404 million in June to minus 

US$548.251 million in September quarter. The 

negative sign means that the amount is a govern-

ment deposit (i.a depository corporation liabilities 

to the central government) or an increase in Gov-

ernment deposits  at the central bank.  Claims on 

the private sector, on the other hand , continued 

to increase by US$6.7 million (4.5%). 

 

 

Chart 1. Monetary Survey (in million) 

Source: Central Bank 
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                       Items 
Mar_12 Jun_12 Sep_12 

% of share % of share 

 Jun_2012 Sep__2012 
Agriculture, water and forestry 947          882  590 0.6 0.4 

Industry and manufacturing 2,398       2,849  2,248 1.9 1.4 

Construction 32,324      34,317  33,658 22.9 21.6 

Transportation & communication 287      17,319  16,438 11.5 10.6 

Trade and finance 33,634      30,285  28,828 20.2 18.5 

Tourism and service 6,657       5,343  3,516 3.6 2.3 

Individuals and others 57,027      59,166  70,509 39.4 45.3 
Total   133,274    150,161  155,787 100 100 

3. DEPOSITS WITH COMMERCIAL BANK S 

In the September quarter total deposits with  

commercial banks (excluding government 

deposits) continued to increase, rising by  

US$22.6 million (6.5%) to  US$ 386.474 mil-

lion, compared to 2.9%(9.8 million) increase 

in previous quarter.  On the annual basis, 

total deposits continued to increase, rising 

by  26.2% to US$368.474 million, compared 

to a 24.2% increase in the same month last 

year. (see chart 2). The increase in total de-

posits in the three months to September 

2012 was due to an increase in deposits of 

the private sector, demand deposits up by 

6% , while time deposits and saving deposit 

increased by 7% in the quarter under review. 

2. CREDIT TO PRIVATE SECTOR  

Domestic credit of commercial banks  to the various sectors of the economy during the September  

quarter 2012  slight increase, by  3.7% to US$155.787 million, compared to a 12.7% is the changes 

(the increase) or stock in the previous quarter. While, on an annual basis, the rate of growth of com-

mercial bank loans went up by 21.2% in the September quarter , compared to 23.1% increase in the 

September 2011. The increase in credit during the three months to June 2012 reflected large expan-

sion in the level of economic activity in the economy. As shown in table 1 , the highest proportion of 

total loans to the private sector are individuals and others (39.4%), followed by  construction (21.6%), 

trade and finance (18.5). 

 

Chart 2. Commercial Bank Deposit (in thousand) 

Table 1 .Commercial Bank Credit to Private Sector (in thousand) 

Source: Central Bank 

Table 1 .Commercial Bank Credit to Private Sector (in thousand) 

Source: Central Bank 
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Source: Central Bank 

4. DOMESTIC INTEREST RATE  

The weighted average lending rates for 

commercial banks edged up by 1.12 basis 

points to 12.34% in September of 2012 

from 11.15 % in the same month last year. 

This increase was mainly attributed to a slight 

adjustment in the six month Libor fluctuation 

applied by commercial banks. While, demand 

deposits and saving deposits of weighted aver-

age interest rate remained constant with no 

significant changes at 0.6% and 0.8% . Despite 

earning a low interest rate, total deposits  con-

tinued to increase by 26.2% in September quar-

ter of 2012, compared to September last year. 

5. EXCHANGE RATE 

 In the September quarter , the average US dollar exchange rate continued to appreciate against the 

Indonesia rupiah ,  while it depreciated against the Australian dollar, Euro , Singapore dollar , Thailand 

baht, Vietnam dong , British Pound and Japanese yen. It appreciated against the Indonesia Rupiah by 

1.24% to 9,555.65, . It depreciated against the Australian dollar by  4.05% to 0.9628, Euro by 2.46% 

to 0.778, Singapore dollar by 3.64% to 1.2324, Thailand baht by 2.05% to 30.9975, Vietnam dong by 

0.53% to 20,590.07.% and British Pound  by 3.42%.to 0.6212 and Japanese yen by 1.42% to 78.18 

(see chart 4,5 and table 4 ). 

 

 

Source: Bloomberg.com 

Chart.3. Commercial Bank Interest Rate (in percent) 

Chart 5. G3 Currencies against USD Chart 4. Asian Currencies  Against the USD 

Source: Bloomberg.com 
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  6. CLEARING  OF BANKS 

A clearing bank is a banking institution that is a 

member of a national check clearing  network 

that has the ability to improve or clear checks 

for payment.  The central bank acts as the clear-

ing house for these banks. Since all banks have 

their accounts with the central bank, the central 

bank can easily settle the claims of various 

banks against each other . Figure 6 shows the 

dollars value of checks and notes cleared at the 

central bank of Timor –Leste. Clearing transac-

tions (in value terms) continued to decline to 

minus 57.7% in September quarter quarter 

2012, from 18.1% in previous quarter 2012. 

The decline  in total value was due to the de-

crease in the value of cheque and value of 

notes by 67.1% and 69.2 respectively. 

7. PRICE EVOLUTION IN DILI 

 

 
Chart 6. Clearing  Banks (in thousand) 

Source : National Statistics Department 

Table.2 Consumer Price Index and Inflation 

Chart 7. Inflation rate (in percent) 

Source: Central Bank 

The Consumer Price Index (CPI) as published by 

the National Department of Statistics of Timor-

Leste shows that consumer prices increase 

1.7% in the third quarter of 2012 compared to 

1.3%  in the previous quarter. 

 The increase was due to price rise in several 

groups like nuts (6.4%), house building cost 

(4.5%),cereal, roods and their products(3.9%) 

and  vegetables(3.7%),   

The annual headline inflation rate was 11 .4% 

in September quarter of 2012, higher than 

11.3% in the June of 2012. The increase in an-

nual inflation was attributed to the higher price 

of fresh fish (10.3%), vegetable (14.3), nuts

(19.0)fruits(17.4), house building cost (11.6) 

and transportation (11.6). 
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 8.  Balance of Payment  of Timor-Leste 

Balance of payments is one of the key eco-

nomic statistical information that systemat-

ically summarizes  economic transaction of 

Timor-Leste residents with the rest of the 

world.  In the 2011,  balance of payment of 

Timor-Leste showed an overall surplus of 

55,420 million, compared to a higher sur-

plus of 156.275 million in 2010. This was 

due to a surplus in the current account, 

which more than offset a deficit in financial 

and capital account.  

8.  1. Current Account 

Current account is sum of the net export of 

goods and services, net income, and net 

current transfers. Looking at the chart 8 

and table 6, current account continued to 

surplus by 55.2% of GDP at the current 

market prices  in 2011, higher than 52.1% 

of GDP in 2010. This was due to the in-

crease in income investment (mostly from 

other primary income) and current trans-

fers receives  from abroad. However, the 

good and services remain deficit by 40.9% 

of GDP in 2011, compare to 39.1% in 

2010. This attributed by the low level of 

export and increase in services spending 

on imported goods of transportation, travel 

and government services.  

8. 2. Financial and Capital Account 

Financial and capital account increase  in 

asset by 53% of GDP in 2011, compare to 

47 % in 2010. The increase  in the capital 

and financial accounts was due  

 to net outflows of Timor-Leste investment 

mostly in the terms of portfolio investment to 

foreign countries. The negative capital ac-

count and financial account means that the 

buying of foreign assets by domestic agents 

(including the Petroleum Fund) was higher 

than foreign buying from Timor-Leste. This 

could become a reason, how, to create more 

condition to encourage foreign investor  to 

invest more in Timor-Leste. (see chart 9 and 

table  6 on the last pages). 

 

Source : Central Bank 
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Chart 8. Current Account Balance( in thousand) 

 
Chart 9. Financial and Capital Account (in million) 
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Table 3. MONETARY SURVEY (In million USD) 

Source : Central Bank 

Source : Bloomberg.com 
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Table 6. TIMOR-LESTE BALANCE OF PAYMENTS (In Thousands USD) 


