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Quarterly Economic Bulletin

Data published in this bulletin is subject to revi-
sion and the BPA can not guarantee the accu-
racy of information obtained from outside
sources. The bulletin does not reflect BPA’s
Governing Board views.
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I. MONEY AND BANKING

Money Supply

The monetary data confirm the signal of annual
growth rate trend of broad money in the first quarter
of 2009 to increase further after having decline
somewhat during a period of time. However the de-
velopment of credit to the private sector, according to
the table 1, has an indication trend to continue down-
ward in the quarter.

The development of annual growth rate of broad
money in the first quarter reflects upgrading both in
the household and enterprises behavior to save their
additional income in the banking system although the

Chart 1 Broad Money Growth
(Percentage change)

spread of the interest rate is high. Whereas, this
steady increase of financial sources in the banking
system still not becomes a priority incentive as as-
sets to the commercial banks in Timor-Leste to ex-
tend much more credit to the private sectors, as the
non performing loans still in the concern. Therefore,
the priority for commercial banks is to save the de-
positors assets, though the effort to reduce these
non performing loans is in the process.

Therefore, the trend growth rate of broad money
maintain restraint, monetary expansion in Timor-
Leste remains stronger above 40%. Broad money
grew at an annual rate of 43.9% in March following
a growth of 33.1% in December 2008. The quarterly
growth base of broad money grew at 10.8%, rising

from 8.1% in December, mainly driven by sav-
ings deposit, standing at 25%, up from 7.8% in
the last quarter. Time deposit which in the last
guarter was the main driving of the growth,
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| now contributed only 13.4%, down from
23.3%. Currency in circulation (centavos) has
supported somewhat to this development, ris-
ing by 4.5% from 3.3% observe in the previous
guarter, while demand deposit has downward
growth, grew by only 1%.
However, net foreign assets (NFA) have de-
creased, in quarterly basis, reducing by
\ 34.9%, from 42.1% observe in the last quarter,
 reflecting a contraction in both BPA’s and oth-
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reduction of 60.4% and 8.3% respectively, re-
versing a growth of 46.2% and 20.7% in the
last quarter.

The BPA's foreign assets was dropping maostly
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by BPA'’s portfolio investment securities abroad, re-
ducing by 73.7%, reversing an increase of 42% in
the last quarter, while deposits has plummet by
61.3%, in contrast with a growth of 294.2% observe
in the last December 2008 quarter. These move-
ments, whether in deposit or portfolio investment,
has reflected BPA'’s financial management in rela-
tion to the government’s demand to finance its ex-
penditure. Further, the commercial banks’ foreign
assets were driven mostly by holding of foreign cur-
rency and other deposits abroad, down by 33% and
21.3% respectively, while the transferable deposit
abroad has climbed by 160.5%.

Domestic Credit

Domestic credit mostly comprises claims on central
government (net) and claims on private sector. Net

Table 1
Commercial Bank Outstanding Credit to Private Sector
(in thousand USD)

Issue No. 1

Sector 1 A ICr:?:ge Dec I‘ilar Share
Mar Dec Mar 2008 il
Agriculture,Water and Forestry 1,221 241 333 382 03
Industry and manufactoring 1,652 1,845 1,893 26 18
Construction 276681 15027 12236| -18.6 119
Transport & Comuncation 1,858 2,004 2138 6.7 2.1
Trade and Finance 2943 10512 12437 183 121
Tourism and Service 6,220 12,604 14,952 18.6 146
Individuals 44736 | 63051| 58833 12 57.1
Total 106,311 105284 | 102522| -26 100.0

claims on central government contain credit and li-
abilities to central government from the financial
system. There is no credit to the government of
Timor-Leste, therefore the net claims on the central
government in the monetary statistics point of view
is negative, which means that all corresponding
amount is government deposits or depository corpo-
ration liabilities to the central government. Simulta-
neously, claims on the private sector consist of
credit to the domestic private sector. If there is credit
to the non-resident it will be recorded on claims to
non-resident under NFA.

Domestic credit, according to table 7 monetary sur-
vey, has decreased in March 2009 quarter by
120.8%. This was primarily due to drop in the gov-

March 2009

ernment deposits of 60.1% while claim to govern-
ment decline by 33.3% which caused net credit to
government to reduce by 61.5%. In turn, the credit
to domestic private sector rose by 12%.

Conversely, table 1 shows a sluggish downward in
the total credit portfolio to the private sector, declin-
ing by 2.6%, following a decline of 6.4% in the previ-
ous quarter. The slowing down in the credit growth
reflecting both continues concern of commercial
banks on high non performing loans and the course
of government first quarter 2009 budget execution.

Construction, one of the major sectors that are more
related to the government action plan, was the major
shrink of credit by sector during March - representing
the fourth largest share of the credit in the March
quarter - plummets by 18.6%. As the government
new budget execution on the capital development
still in the process, the credit to the construction sec-
tor is affected. Individual, the sector that also contrib-
uted to this decline, was reducing by 7.2%.
Fortunately most of the recipients of credit by sectors
were growing. The agriculture, water and forestry
sector was rising by 38.2%, although in December
guarter fell by 32.3%. Tourism and service, the sec-
ond largest share of the credit by sector—
representing 17.6% of total credit—, rose by 18.6%,
reversing a decrease of 33.4% in the last quarter.
Trade and finance grew by 18.3%, while transport
and communication, and industry and manufacturing
rose by 6.7% and 2.6% respectively. The positive
growth rate of credit to sector of trade and finance,
and tourism and services could be reflected high in-
crease in the import of goods and the intention to at-
tract more tourism sector in Timor-Leste.

Total Liquidity

The total Liquidity Assets in the banking system was
decreasing during the March quarter, down by 10%,

Graph 2
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reversing an increase of 25.9% in the last December
2008 quarter. This development drives the liquid ratio
to plummet to 70%. Although the ratio still high, the
sign to use the liquid assets by the commercial
banks to pump the economy has been emerged, re-
flecting by increase in loans to most of the sector of
the economy —though the NPL still in the concern—,
while there was decline in total, however, that was
the contribution of the construction sector.

All of the liquid assets were decline, cash reduced by
33.4% followed by balances with the Central Bank
and deposits with other financial institutions abroad
of 23.8% and 6.6% respectively. The liquid ratio then
has a contraction growth of 6.2% reversing an in-
crease of 7.9% observes in the December 2008
guarter. These developments caused the actual lig-
uid requirements held, resulting excess liquidity de-
clining to 55.9% from 60.6%.

In fact, these movement affecting he BPA's portfolio
investment abroad in March 2009, exclude Petro-
leum Fund investment, to decline, reducing by 73.7%
compare to 42.1% rose in the last December 2008.
In addition, the downward movement in the govern-
ment deposits with the BPA, reflecting the govern-
ment withdrawal from its account held in the BPA to
finance the expenditure, was much more contributed
to this decline. As the foreign investment decline, the
International Reserves is affecting, reducing by 60.4,
reversing an increase of 46.2% in last December
2008 quatrter.

Interest Rate

The commercial banks’ weighted average interest
rate on deposits and lending rates has increased by
1 basis points in the March quarter respectively.

Table 3.
Commercial Banks Deposits and Lending Rates
March_2009
Weighted Average

Deposit Rates

Savings Time Deposits
Up to 3 mths 3 to 8 mths 6 to 12 mths Over 12 mths
0.75 0.85 1.08 1.27 1.35
Lending rates
Loans + Libor 6 months 11.83

Graph 3.
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Clearing activities continue to increased while mod-
erated during the first quarter 2009 since the govern-
ment expenditure for the new budget is in the proc-
ess of execution therefore affecting the payments
order and the clearing. The value of clearing there-
fore rising just by 2.3% compared to 42% increase in
the last December quarter, a reflection of decline in
the volume of clearing of 6.4%.

Exchange Rate

The USD continues to appreciate against the main
trading partner during the March 2009 quarter, while
at the end of March had some sign of depreciation
which in average given the USD appreciation just 1%
against the Euro, 1.1% against the Australian dollar,
Singapore dollar by 1.8%, and against the Indone-
sian rupiah by 6.7%. While it was depreciate against
the Japanese Yen of 2.7%.

Exchange Rate
USD per AUD, Euro, & SGD
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II. EXTERNAL TRADE

Tahle 4

TIMOR - LESTE: Trade Statistics Summary

Issue No. 1

March 2009

Imports Exporis Balamce Eslance

Monthifear Marchandlss| Hon-march TOTAL Expaorts re-sxport TOTAL TOTAL miarchandlas
[LISS000) (US5000) [US300D0) LSS0 {USS000) (LIS S000) [Ex- Imi merch.)

Januarny-D8 13,331 ERE: 14,243 107 E=r 1,064 R -13,224
Fabmiary-0& 13,707 R 14,218 327 40 847 13,404 -13,350
\March-08 14,530 ELS 14,831 115 2,303 2,445 -5.4132 -14,415
@1 - 2008 41,588 1,726 43,208 EED 8,747 10,287 22 89E 41,018
Aprl-0g 13,474 260 13,734 EP 1.42 1,TES 11,555 -13,130
\ay-0E 14,073 487 14,550 LEE! 308E 3,276 11,254 -13,885
Juns-08 20,754 =na 21,288 I3 1852 2,023 -18,233 20,355
@2 - 2008 43 30 1,248 £8,660 BT 271 7,088 4z 4E2 AT 0
18t Semasterids 53,863 2,574 82,842 1.447 15918 17,365 -T5.477 -88.422
July-08 15,144 R 15,665 2,234 = 032 7,263 12,4005 -15,513
August-08 27451 458 27,655 2128 3 E0E 5,637 -2 0232 25,033
Seplember-0& 20,206 £30 20,838 1545 4,308 E£,251 -14, 555 -18,251
23 - 2008 23 511 1,853 88,184 B304 12847 18,181 48,013 -B0_20T
Dizlober-08 28 550 EEE 27,488 2518 4577 7,183 -30,355 -24,135
Movember-08 40,1232 3,538 43,757 2,100 1857 3,567 -38.750 35022
Decembear-0E IS 27T 1,058 35,332 533 27 1,500 -34, 5332 34 744
=24 - 2008 102,045 5,528 107,677 E.14E TET 12,888 54,818 B B0
28t Semasteridh 168,560 781 175,741 11.452 20,358 31,810 -143. 5331 -157.10&
2008 [Year) 258 423 10,155 265,584 12,8335 3E.2TE 43,175 -215.408 -245,530
January-0% 33 332 2,427 35,828 sz 240 3,034 32,732 -32,770
Fezruary-08 34,457 TED 35,257 405 453 871 -34, 385 -34 058
darch-05 31,53 208 22,18 3z 2.7sE 3,107 12,037 -21,523
Q@i - poas 28,531 3,388 BE,227 1360 852 7,042 28 E B LB

Souwrce: Mational Statistics Department

[Il. GOVERNMENT FINANCE

The revised budget approved for FY 2008 was US$
788.312 million, with the domestic non-petroleum
revenue of US$ 86.700 million, resulting in a budget
deficit of US$ 701.612. The revised finance was ap-
proved by Parliament to withdraw from the petroleum
fund, to finance this budget deficit, amounted to US$
686.8 million, the reminder of US$ 14.812 million is
financed by drawdown from cash reserve. Taking
into account the decision of the Court of Appeal to
not transfer an amount exceeding US$ 396, the final
budget was approved of US$ 601,513.

Revenue

Total domestic revenue receipts during the fourth
quarter 2008 were US$ 69.658 million against US$
86.700 million of the final budget. The main part of
this domestic revenue was collected by Treasury
(88.7%) and the remainder 11.3% from self funded
by autonomous agencies. The main sources of do-
mestic revenue receipts during the fourth quarter
2008 were user fees & charges, which represented
31.3% of the total domestic revenue. Major contribu-
tions also came from shelf-funded agencies (11.3%),
withholding tax (11.2%), indirect tax (10.5%) and cor-
porate tax (9.3%).

Expenditure

Total expenditure, include economic stabilization
fund (ESF), up to the fourth quarter 2008 was US$
479.890 million, against the estimate of US$ 601.513
million, as the result the overall budget execution
rate stay at 79.7%. Exclude ESF the overall budget
execution rate was 77.7%. These expenditure are on
cash basis and do not include any obligations and
commitments.

Whole of Government expenditure performance by
appropriation categories were; capital and develop-
ment constituted 21%, minor capital 10%, Goods and
Services 37%, Salary and Wages 12%, and public
transfers 20%.

Graph 5
Domestic Revenue - Fourth Quarter
2008
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IV. DOMESTIC ECONOMY Timor-Leste: Coffee Exportation (Thousand of USD)
Coffee e Graph 7
Coffee, the main Timor-Leste production of export ori- 2500

entation, has a downward development during the first
guarter of 2009, declined by 75% compare to last De-

2,000

cember 2008 quarter, with the total amount exported 1500
of 1.5 million kg compare to 6.4 million kg achieved in
the December. The progress reflecting the seasonal 1000

factor in the coffee harvests.

There are several biggest destination of this coffee
export. In the March 2009 quarter the biggest destina-
tion was the Germany (39.7%) followed by United
States of America (23.4%) and Singapore by 22.7%.
While Indonesia and British Indian Ocean Territory
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just reached 7.8% and 6.3% respectively. Energy Price and Coffee Table 6
Price Evolution in Dili Table 5 Coffee price, ICO (USD cents/l) Energy prices (USD)
Crude o, Natural gas,
CONSUMER PRICE INDEX End of period | Recent |Previous day| W.T.I Cushing |Nymex Henry Hub,
(2001=100) (barrel) SmmBtu.
" Icex 4 Cange I Mar08] 11022l 11033 4841 381
Group Wartsth) s D Ltk et 7Feb08| 10076 10598 4522 408
— TR TR 0Jan08|  113m| 11307 4144 458
Food 7 W08 U9y BOD 01 88 50 31-Dec-08 10064 101.33)  39.03 5.84
Alcohol and Tobacco 48 347 130 198 41 22 23 27-Nov-08[ 10867 10715) 5444 6.88
Clothing and Footwear 89 1628 M7 1725 05 74 60 31-0ct-08 104.22 10189 6596 6.43
Housing 102 149 147 1567 13 131 6 Qo 96.37 79
Household Furnishings, Supplies and Services 7.9 1030 1029 1021 08 03 09 30-5ep-08 2488 12616
Health 42 1486 1500 1491 06 15 03 . L
Recteatonand Edcato It 5 7 7w 09 2| The quarterly Dili consumer price index (CPI) con-
Transportand Communication Y 194 199 (312 42 & 49| tinue to decline in the March 2009 quarter, falling
by -0.1% compare to a downward of -1.9% in the
December 2008 . The slowdown in the inflation still
Note: this CPI justfor Dil reflects moderation in commodity price and mostly
Source: Ntonal Sttt Degarment the reductlc_)n in the _glob_al price of energy which
affected price level in Timor-Leste to further re-
Contribution to annual CPI Inflation duce..The transportation cost in the CPI then was
(Percentage points) Graph 6 reducing by -6.2%, followed by -10% turned down
30 | —Allgroup in the last December.
25 Food According to the National Statistics Department,
20 ——Transport and Communication . the Dili annual inflation rate was slowing down, re-
s ——Others ducing by 4.2%, down from 7.5% in December
2008 quarter. The downward in inflation reflected
10 the large impact of decrease in the price of food of
5 5% - cereal represents 7.1%, — down from 8.8% in
0 : \/ ' December 2008. While transport and communica-
5 \, ' tion has slowed down by -5.9% reflected the trend
10 of decline in the global crude oil. Others category

in the CPI, in average, has decreased by 1.6%
compared to 2.5% observe in the last quarter.
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Timor-Leste Monetary Survey
Millions of US Dollars Table 7
Percentage change
Mar-07 Mar-08 Dec-08 Mar-092 1Qago 1 Yearago
NET FOREIGN ASSETS 223915 276.138 392.641 255.547 -34.9 -7.5
CLAIMS ON NONRESIDENTS 156,716 308.507 411.535 277037 34,3 -10.3
LIABILITIES TO NONRESIDENTS -32.501 -32.668 -28.895 -21.450 -25.6 -34.2
DOMESTIC CLAINMS -T8.322 -73.199 -127.059 26.371 -120.8 -136.0
NET CLAIMS ON CENTRAL GOVERENMENT -184.971 -167.922 -219.508 -88.357 -61.5 -47.4
CLAIMS ON CENTRAL GOVERNMENT 0.931 0.133 11.625 T.757 -33.3 5749.8
LIABILITIES TO CENTRAL GOVERNMENT -185.903 -168.054 -241.133 -96.114 -60.1 -41.8
CLAIMS ON OTHER SECTORS 106.649 94,723 102.449 114.728 12.0 21.1
CLAIMS ON OTHER FINANCIAL CORPORATIONS 0.000 0.000 0,000 00040 0.0 0.0
CLAIMS ON STATE AND LOCAL GOVERNMENT 0.000 0.000 0,000 0,000 0.0 0.0
CLAIMS ON PUBLIC NONFINANCIAL CORPOFRATIONE 0.000 0.000 0,000 0000 0.0 0.0
CLAIMS ON PRIVATE SECTOR 106,649 94,723 102.449 114.728 12.0 21.1
EROAD MONEY LIABILITIES 102.093 148.333 192,658 213.460 10.8 43.9
CURRENCY OUTSIDE DEPOSITORY CORPORATIONS 1.986 1.161 1454 1.565 4.5 18.7
TRANSFERABLE DEFOSITS 48.587 T7.395 101.837 102.815 1.0 X8
OTHER DEPOSITS £1.519 63.777 58.367 108.080 22, £7.1
SECURITIES OTHER THAN SHARES 0.000 0.000 0,000 0,000 0.0 0.0
DEPOSITS EXCLUDED FROM BEROAD MONEY 0.017 0.025 0.031 0.039 7.4 58.5
SHARES AND OTHER EQUITY -1.347 1,381 5.716 11.489 31.7 3814
OTHER ITEMS (NET) 44,840 £2.200 64.167 £6.930 -11.3 9.1
JF5 WVertical Check 0.000 0.000 0.000 0,000 0.0 0.0
Petroleum Fund Assets (por memoria) 1217.979 2620.963 4419E6.972 4750824 13.2 S0.6
Avntoridade Bancavia e de Pogarientos de Tinsar-Loste
Banking and Povments Authority of fimor-Leste Table 8
M Bhapo Medernes, PO Bes 55, Do, Timor Lesie
QUARTERLY SUMMARY FINANCIAL STATEMENTS
BALANCE SHEET PROFIT AMND LOSS
As at 21 March 2009 For the period ended 3¢ March 2009
ASSETS Us Daollars DOPERATING PRCFIT US Dollars
Cash znd cash equivalents 58,535,353 Imlerest income 1,285,037
Investrisrts 54,385,318 Inferest expanse _ (3083181
Other assals 9,242,510 Met irvestrmsnt incsene 978,718
TOTAL ASSETS 122 153,:97
Fees and commissiors 430,363
Petroleum fund managemert fioe 78T .55
LIABILITIES Donaliors & Grants 42 000
Sovernment deposis 52,852,712 Diher imcome 1208.516)
Praviglon ranster of surpius o Govarnmant of Timaor- 1,587,357
Leste TOTAL OPERATING INCOME 2,041,107
Othar deposils 27,824,069
Other limabiltics 11,289,581 EXPEMNSES
Curency ssued 2,601,702 Fersonnel B capacity buiding expanses Ga7 007
TOTAL LIABILITIES 102.185.528 Currency distribution expanses 347,333
Aadministratizn expenses | 080 <85
EQGUITY Depreciation 108 889
Sapital 20, 000, D0 TOTAL EXFEMSES 293,714
Reserves 130,776
Fetmined earnings (152 607
TOTAL EQUITY 19,978,169
ToTAL LIABILITIES & EQUITY 122,183,697 OPERATING FROFIT {152,607
Morss: AFST Marce 2008 P batence of Pelnaiown Fond account mrenpges &r tha BFA was §4, 750050475 Nz @ fo recopniss tho mpoeding equasmontwadies (P35
;:':;_-_I'_::“{?}r:1;;\12::;:';-:w.:}:ir:rsx:ﬁ:.rﬁxu-.n-e walt se:lc.-._eqﬁtt .5’ FAE 3w haws basn e e on sn acswenl bass o the financial records 38 BEA a3 al 31 Meeh
57 4 5%?" I.]’ﬂ 9 =
S }]:}%’ AT P IWTOF ) E Lti =
< ———¥wEg AugusteMana ESTE /EX¥braac de Vasconeelos
"«-‘:UIEE. Tl Accountant EOERRPT lmneral Managss




