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Data publish in this bulletin is subject to revi-
sion and the BPA can not guarantee the accu-
racy of information obtained from outside
sources
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I. MONEY AND BANKING

Money Supply

Broad money supply increased in December quarter
2007 by 7.2% to $144 million, following an increase
of 14.4% to $134 million in September 2007. This
was driven by a rise in total Narrow money by 6.7%
to $75.5 million, which was caused by an increase in
demand deposits by 6.8% to $73.2 million. Mean-
while the currency in circulation (centavos) increased
by 1.4% to $2.3 million.

Quasi money increased by 7.9% to $68.3 million in
the quarter from $63.3 million last quarter. This in-
crease was due to a significant increase in time de-
posits by 16.4% to $17.7 million from $15.2 million in
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September quarter, and a slight increase in saving
deposit by 5% to $50.1 million.

The Net Foreign Assets increase by 4.4% to $ 312.3
million reversing a decrease of 11.0% to $299 mil-
lion in September quarter. This increase in NFA was
the outcome of a large increase in the commercial
banks foreign assets, an increase of 29.5% or $18.8
million from previous quarter. This increase of
Commercial banks’ NFA in December quarter was
caused by increase in the placement of commercial
banks deposits abroad, as the result of more care in
providing credit to the private sector. Meanwhile the
net foreign assets held by BPA decreased by 2.3%
to $230.3 million at the end of this quarter from $
235.7 million at the end of the September quarter.

Domestic Credit

Total domestic credit (which in negative) decreased
in the December quarter, reducing by 1.8% to -
$112.6 million following a significant decrease of
33.0% to -$114.6 million in September quarter. This
contrasts with the level of total domestic credit
(which in positive) in December 2006, which had
increased nearly by 170% to $30.5 million, com-
pared to December 2005. This increase was mainly
due to decline in net government deposits by 44%
following an increase of credit to private sector.

The decrease of domestic credit in this quarter was
partly caused by a decrease in government deposits
by $8 million, causing government net credit to de-




crease to minus $217.9 million from minus $226 mil-
lion in September quarter. In addition, credit to the
private sector declined by 3.2% (or about $3.4 mil-
lion) to $100.4 million. The decrease in credit to the
private sector reflects attitude of those commercial
banks in their efforts to perform more comprehen-
sive credit analysis as increase vigilance in provid-
ing credit to those sector of the economy.

Table 1
Commercial Bank Qutstanding Credit to Private Sector
(inthousand USD)
2006 007 lewnge December
Tom
. September S

Decerber | September December | 2007 | (')

Agriculture Water and Forestry 06 208 1407 -2 15
Industry and manufactoring 1803 1674] 1%8| 45 20

Construction R0 MIM Ne| A1 34
Transportasi & Comuncation 2060 2000 1980 44 2
Trade and Finance 1430 14313 130%] -89 130
Tourism and Service 3/ 4T 62| 82 63
Individuals B2 QU5 M| 13 | 49
Total 92167 103700( 100346 32 | 1000

Contrasting with the September quarter 2007, dur-
ing which one of the major recipients of the com-
mercial banks’ credit by category was the agricul-
ture, water and forestry sector, with an increase of
credit by 61%, in the December quarter this sector
was the most decreased, reducing by 28%, followed
by construction, trade and finance, and transporta-
tion and communication, reducing by 8.1%, 4.4%
and 8.9% respectively. This was the result of in-
creasing attention by commercial banks in apprais-
ing credit proposals from borrowers, as a conse-
guence of high non-performing loans. The major
recipients of credit in this quarter by category (the
changes as shown in table 1) were tourism and ser-
vice (8.2%), followed by industry and manufacturing
(4.5%) and individuals (1.9%). Individuals still com-

prise the largest share of total credit in the Decem-
ber quarter, which represents 43.9% of total credit,
followed by construction (31.4%) and trade and fi-
nance (13%).

Total Liquidity

Total Liquidity in the banking system rose signifi-
cantly, by 64.7% to $136.2 million in December quar-
ter, following an increase of 56.5% to $107.6 million
recorded in the September quarter. This increase
was due to an increase of 0.2% ($0.03 million) in the
balances with the Central Bank to $16.6 million, re-
versing an increase of 63.3% in the last quarter.
While cash has significantly increased by 54.6%
($3.2 million) and 29.8% ($ 25.4 million) increase in
the deposits with other financial institution abroad. As
a result, excess liquidity increased by 49.7% to
$104.7 million.

BPA investment in US T-bills decreased during the
December quarter, reducing by 3% to $198 million
following a decrease of 12.4% to $201.6 million in
September quarter. The management of buying and
selling US T-Bills alongside depending on the matur-
ity date of the bills also anticipating the liquidity in
cash to meet government request.

International Reserves decreased by 2.3% to $230.3
million at the end of December (excluding the Petro-
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leum Fund reserves), following a decrease of 15% in
the end of September quarter. These reserves cover
almost 32 months of imports.
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Clearing activities decreased during the quarter, re-
ducing by 6.8% to $47.7 million, reversing an in-
crease of 5.2% to $51.2 million in September quar-
ter. This was decreasing in value of cheques and
notes presented, that corresponding a reducing of
12.7% to $13.1 million of cheques and notes by 4.4%
to $34.6 million. This reduction was due to de-
creased in payments order by government to finance
projects, which reducing in notes presented, and re-
duction in banks customer transactions, which reduc-
ing in cheques presented.

Interest Rate

The commercial banks’ weighted average interest
rate on deposits increased about 1 basis point from
the previous quarter, while the lending rates increase
by 1.3 basis points to 14.81%.

Table 3.
Commercial Banks Deposits and Lending Rates
December_2007

Weighted Awverage
Deposit Rates
Sawvings Time Deposits
Up to 3 mths 3 to 6 mths 6 to 12 mths Owver 12 miths
0.78% 0. 79% 1.03% 1.17% 1.28%:
Lending rates

Loans + Libor & months 14.81%

Exchange Rate

The USD depreciated by 3.9% against the Euro dur-
ing December quarter, trading at an average of
$0.6793 per USD. The USD also depreciated against
other major currencies excluding the Indonesian
rupiah against which it appreciate by 2.9%, trading at
an average of Rp. 9,405 9 per dollar.

CLEARING AND BAD CHECKS
Dec 06 1Q07 2007 3007 4007

1. Clearing Transactions

2 Value of Cheques presented (thousands of USD)

- Total 13,247 13,556 15620 14989 13,081

- Average per day 689 637 T80 700 664
b. Number of Cheques presented (volume)

- Total 3287 3202 3428 3382 3398

- Average per day m 15 1M 15 1
c. Value of Notes presented (thousand of USD)

-Tofal 21010 23636 33003 36179 34,591

-Average per day 1100 1,106 1652 1698 1817
. Number of Notes presented (volume)

Total 2029 235 2709 265 2773
-Average per day 06 109 135 125 145
2. Bad Checks & Notes returned

a Value Checks (in thousand) 101 I VA K 93
. Value Notes ( In thousand) m  ny 412 2% 135
Tofal Clearing Value M1 37192 48623 51168 47672
Total Clearing Volume 5316 5507 6137 6038 6171
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II. EXTERNAL TRADE
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Table 4.
TIMOR - LESTE: Trade Statistics Summary

Imports Exports Balance Balance
Month/Year Merchandise Non-merch TOTAL Exports re-export TOTAL TOTAL merchandise
(LISE000) (US§000) (USH000) § (USS000) ) (USS000) § (USH000) (Ex- Im merch.)

1st Semester/06 37,087 3.196 40,283 2,222 8,954 11,176 -29,107 -34.865
2st Semester/06 50,606 9,910 50,520 6,222 43,287 49,510 -11,010 -44,384
2006 ear 87,693 13,106 100,803 8,444 52,241 60,686 -40,117 -79,24908
January-07 16,324 764 17,088 486 2,536 3.022 -14,066 -15,838]
|- ebruary-07 na na na na na na na na
Iraarch-07 na na na na na na na na
Q1 - 2007 16,324 764 17,088 486 2,536 3.022 -14,066 -15,838]
April-07 17,200 171 17,371 A48 121 159 -17,202 17,1524
May-07 19,646 935 20,581 =] 404 410 -20.171 -19,640)
June-07 15,493 1.378 16,871 1 2,385 2,386 -14, 485 -15,492
Q2 - 2007 52,339 2,484 54,823 55 2,910 2,965 -51,858 -52,284]
1st Semester/07 68,663 3.248 71,911 541 5,446 5,987 65,924 -68,122
July-07 16,550 2,692 19,242 74 4,467 4,541 -14,701 -16.475
August-07

September-07

Q3 - 2007 16,550 2,692 19,242 74 4,467 4,541 -14,701 -16,476
COutubra/03

MNovember-07

December-07

Q4 - 2007 - 0 0 - 0 0 1] 0f
2st Semester/07 16,550 2,692 19,242 74 4,467 4,541 -14,701 -1 6.4?5'
Total 2007 85,213 5,940 91,153 615 9,913 10,528 -80,625 -84,598|

Source: National Statistics Department

lll. GOVERNMENT FINANCE

Fiscal data showed the general Budget of State for
FY 2006/07 estimates an appropriation of $315.91
million which included an appropriation of $13.7 mil-
lion for the Autonomous Agencies. The Revision was
done in the second semester of the FY (March) and
showed an increased of $12.67 to $328.6 million.
The total revenue receipt are estimated at $46.7 mil-
lion, including $6.5 million receipts from Autonomous
Agencies and donors. This estimate was revised to
$55.7 million in March 2007. External finance ap-
proved, in the form of a drawing from the petroleum
fund, amounted of $272.8 million.

Revenue

Total receipts during the Fiscal Year were $58.7 mil-
lion was 5.4% in excess of the revenue estimated at
$55.7 million. Donors’ contributions were $11.3 mil-
lion, 28% less than the final estimate of $15.6 mil-
lion. The main sources of domestic receipts during
the FY remained Indirect/ Excise tax of $7.4 million,
which represented 18% of the total domestic reve-
nue. Major contributions also came from Withholding
tax ($4.9 million), Import Duty ($4.3 million), Sales

tax ($4 million) and Interest ($5.1 million).

Expenditure

Total expenditure during the FY was $264.1 million,
against the annual estimate of $328.58 million give
the overall budget execution rate of 80%. The whole
Government expenditure performance under the
categories of appropriation are; capital and develop-
ment 71%, minor capital 91%, Goods and Services
89%, Salary and Wages 88% and Transfers of 59%.
From sectoral analysis of expenditure shows that Hu-
man Resources Development amounted to 26%, In-
frastructure 20%, and Political Development 17%.
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IV. DOMESTIC ECONOMY

Coffee

Coffee exports, which are the largest Timor-Leste ex-
port, plummeted significantly in this year. This is an
unprecedented event for coffee exports, no exports
during second quarter and first quarter except Janu-
ary. There are no data for coffee exports during sec-
ond semester 2007 except July. This was due to still
and starting building the new system in the Custom
Office. Coffee export dropped by almost 93% to 0.6
million kg from 8.9 million kg compare to total quantity
of coffee export achieve last year. This huge de-
creased in the volume of coffee export and likely to be
an effect of a decrease in the harvest as the result of
a long dry season and the political situation, also the
result of missing data collection.

Other products

The National Statistics Department has colleted data
for other Timor-Leste export production such as
candlenut, Teatona Grandis and Tradition Clothes,
also Scrap. The Main destination of those production
were United States (Candlenut), Singapore (Teatona
Grandis) and Indonesia (Traditional Clothes). Up to
December 2007 Timor-Leste was exporting almost 38
kg of Teatona Grandis, 15 kg of candlenut, and 11 kg
for Tradition clothes and Scrap. As for coffee export,
there are still missing data for other export.
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Energy Price and Coffee Table 6
Coffee price, ICO (USD cents/lb) Energy prices (USD)
Crude oil, Natural gas,
End of period | Recent |Previous day| W.T.| Cushing |Nymex Henry Hub,
(harrel) SmmBtu.
31-Dec-07| 11978 119.79]  96.00 1.31
30-Nov-07| 11536 113.28]  91.01 744
31-0ct07) 11230 11109 9038 8.01
28-ep-07| 11558  11830] 8288 6.91
3-Aug07|  10828|  1o7e4 T3 589
3-Juk07] 10588 106,03 76.83 6.59

Price Evolution in Dili Table 5
CONSUMER PRICE INDEX
(2001 = 100)
o %1 Change
Grup Heihs 1 DeelTen DetTDec
ALL GROUPS 1000
Food &7
Aleohol and Tohacco 48
Clothing and Footiwear i
Housing 102
Housghold Fumishings, Supplies and Services 74
Health 42
Recreation and Education U
Transport and Communication i1

Note: this GPI justfor D

Source: Nafional Statstis Department

As published by the National Statistics Department
of Ministry of Finance, the Consumer Price Index
(CPI) indicated that consumer prices have in-
creased roughly 2.2%, during the December quarter
compared with the previous quarter, when the varia-
tion was of 0.3%. The rise in prices was due to a
price increase in expenses, mainly food, clothing
and footwear, housing and transportation & commu-
nication. The first had an increase of 2%, compare
to a 0.3% decline in the previous quarter, especially
cereals (0.5%), preserved fish (3.7%) and fats & oils
(13.3%).

The annual inflation rate has risen to 8.6% reversing
a decline to 7.7% in the previous quarter. Compared
to the same month of the previous year, there was
an increase, when inflation was 7.3%. The increase
in inflation was mainly due to price increases in ex-
penses of clothing and footwear (15.9%) and health
(11.5%), which were 3.6% and 1.8% respectively in
the previous year.



Timor Leste Monetary Survey
{in Thousand of U.S. dollars)

Dec 04 Dec 05 Dec D5  Sep 07  Dec o7 1 Guarker 1¥earAgo 2 Years

Qo
Fat forelgn 255275 184 423 158,023 112,263 293,008 312249 4.4 ira.1 364
Ceniral bank 162 A57 153,246 B4, THE J35 690 230.2M -23 1B 502
commencial bank 18T 5,724 s 63,207 81,977 205 1977 13321
Met domesiic credt (oo ey [43,523) s (4,557 [112,404) -1.3 -463.E 156.5
Clalms on gavemment (rel) (1B6,A08) [140,503) (E3)003y (ZAE02T) (217919 -3.6 162.5 458
Clalms on ofer nonfinancial canp. 17 20 13 34 21 -37.3 152 4.7
Clalms on private sacior ET B2 105,960 113,506 111,437 105,404 -5d -7.1 -0.5
Cthar lizms (net) [3.TET) 1,150 43850 48,531 £3,509 0.3 2E 4553 5
Broad kiomey ES, 305 77991 20 3439 134,056 143737 72 44 0 843
MEImow mongy 32292 3o 507 3499 70,765 75,462 6.7 41.1 411
Currency In cireulation 1,104 1,780 1811 2,241 2373 14 255 270
C=mand deposlts 3,167 3F 7T 51665 68,524 73209 B 416 341
{ZUaEy maney 33614 38,484 46 351 63,273 BE 255 74 47 3 T4
Time deposits 6777 B.591 3360 15, 20E 17,655 164 oy 5 1060
Saving depasks L AT 20532 a7 391 48,065 50,557 52 35z g0.1
Cithar 23,125 36,350 (715} 1,681 2510 335 -451.1 431
Mamoradum fem: Pelroteum Fund Assals 3T 1,012 1,818 2,085 148 1862 4634

Awtoridade Bancaria ¢ de Pagamentos ufc" ":."mrnrh.f,a:'.--fc
Banking and Payments Authority of Timor-Leste

A Bispo Modednos, PO Box 59, Dli, Tmor-1Leste

QUARTERLY SUMMARY FINANCIAL STATEMENTS

| BALANCE SHEET PROFIT AND LOSS
Az at 31 Decembar 2007 For the period ended 31 Decembar 2007
ASSETS us Dollars OPERATING PROFIT uUs Dollars
Cash and cash equivalents 34,386,722 Interest income 5216.822
Investments 208,923 392 Interest axpense (4,086 678)
Other asasta 1,381 B58 Plest inveatmeant hooimis 1,120,744
TOTAL ASSETS 244 701,870
Fees and commissions 290,209
Petrolaum fund managemeant fea 521,282
LIABILITIES Other income 34,992
Govaernment deposits 188,988 425 TOTAL OPERATING INCOME 1,967,437
Provision transfer of surplus to Governmeant of Timor- 510,780
Laste
Other deposits 30 426,088
Other liabilities 1,406,810 EXPEMNSES
Currency lssued 2,272 697 Personnal & capacity bullding expanses 261,387
TOTAL LIABILITIES 223,602,810 Currency distribution expenses 208,058
Administration expenses 387,282
Depraciation 54,3556
EQUITY TOTAL EXPENSES 222,103
Capital 18,227 188
Raserves 1,828 628
Retained eamings 1,045 334
TOTAL EQUITY 21,099,160
TOTAL LIABILITIES & EQUITY 244,701,970 OPERATING PROFIT 1,045,334
Nosmn: Af 31 £ F0OF fiwe babancs of Petroleurs Funa scomsl fameged Gy e BPA was 52,000, 197,008, This s o recognise e reporiing requiremesd wndkes RS
The Summary Simbemenis, = ranren Wil meabon BB 2 of Reguintion FO01/D0 and have been prepared an e Gooris) bas(s from (s inanciel meeords of BEA as at 31
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