
  

 

 
Banking and Payments Authority of Timor-Leste 

Volume 05 Issue No. 4 December 2007 

Quarterly Economic Bulletin  
 
 
Data publish in this bulletin is subject to revi-
sion and the BPA can not guarantee the accu-
racy of information obtained from outside 
sources 

Content: 
 
I Money and Banking  
II External Trade 
III Government Finance  
IV Domestic Economy 
Appendix: Monetary Statistics and BPA balance sheet 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

I. MONEY AND BANKING 
 
Money Supply 
 
Broad money supply increased in December quarter 
2007 by 7.2% to $144 million, following an increase 
of 14.4%  to $134 million in September 2007. This 
was driven by a rise in total Narrow money by 6.7% 
to $75.5 million,  which was caused by an increase in 
demand deposits by 6.8% to $73.2 million. Mean-
while the currency in circulation (centavos) increased 
by 1.4% to $2.3 million.  
Quasi money increased by 7.9% to $68.3 million in 
the quarter from $63.3 million last quarter. This in-
crease was due to a significant increase in time de-
posits by 16.4% to $17.7 million from $15.2 million in 

September quarter, and a slight increase in saving 
deposit by 5% to $50.1 million.  
 
The Net Foreign Assets increase by 4.4% to $ 312.3 
million reversing a decrease of 11.0% to $299 mil-
lion in September quarter. This increase in NFA was 
the outcome of a large increase in the commercial 
banks foreign assets, an increase of 29.5% or $18.8 
million from previous quarter. This increase  of 
Commercial banks’ NFA in December quarter was 
caused by increase in the placement of commercial 
banks deposits abroad, as the result of more care in 
providing credit to the private sector. Meanwhile the  
net foreign assets held by BPA decreased by 2.3% 
to $230.3 million at the end of this quarter from $ 
235.7 million at the end of the September quarter.   
 
 
Domestic Credit 
 
Total domestic credit (which in negative) decreased    
in the December quarter, reducing by 1.8% to -
$112.6 million following a significant decrease of 
33.0% to -$114.6 million in September quarter. This 
contrasts  with the level of total domestic credit 
(which in positive) in December 2006, which had 
increased nearly by 170% to $30.5 million, com-
pared to December 2005. This increase was mainly 
due to decline in net government deposits by 44% 
following an increase of credit to private sector.  
The decrease of domestic credit in this quarter was 
partly caused by a decrease in government deposits 
by $8 million, causing government net credit to de-
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crease to minus $217.9 million from minus $226 mil-
lion in September quarter. In addition, credit to the 
private sector declined by 3.2% (or about $3.4 mil-
lion) to $100.4 million. The decrease in credit to the 
private sector reflects attitude of those commercial 
banks in their efforts to perform more comprehen-
sive  credit analysis as increase vigilance in provid-
ing credit to those sector of the economy.   

 
Contrasting with the September quarter 2007, dur-
ing which one of the major recipients of the com-
mercial banks’ credit by category was the agricul-
ture, water and forestry sector, with an increase of 
credit by 61%, in the December quarter this sector 
was the most decreased, reducing by 28%, followed 
by construction, trade and finance, and transporta-
tion and communication, reducing by 8.1%, 4.4% 
and 8.9% respectively. This  was the result of in-
creasing attention by commercial banks in apprais-
ing credit proposals from borrowers, as a conse-
quence of high non-performing loans. The major 
recipients of credit in this quarter by category (the 
changes as shown in table 1) were tourism and ser-
vice (8.2%), followed by industry and manufacturing 
(4.5%) and individuals (1.9%). Individuals still com-

prise the largest share of  total credit in the Decem-
ber quarter, which represents 43.9% of total credit, 
followed by construction (31.4%) and trade and fi-
nance (13%).  
   
 
Total Liquidity 
 
Total Liquidity in the banking system rose signifi-
cantly, by 64.7% to $136.2 million in December quar-
ter, following an increase of 56.5% to $107.6 million 
recorded in the September quarter. This increase 
was due to an increase of 0.2% ($0.03 million) in the 
balances with the Central Bank to $16.6 million, re-
versing an increase of 63.3% in the last quarter. 
While cash has significantly increased by 54.6% 
($3.2 million) and 29.8% ($ 25.4 million) increase in 
the deposits with other financial institution abroad. As 
a result, excess liquidity increased by 49.7% to 
$104.7 million. 
 
BPA investment in US T-bills decreased during the 
December quarter, reducing by 3% to $198 million 
following a decrease of 12.4% to $201.6 million in 
September quarter.  The management of buying and 
selling US T-Bills alongside depending on the matur-
ity date of the bills also anticipating the liquidity in 
cash to meet government request.  
 
International Reserves decreased by 2.3% to $230.3 
million at the end of December (excluding the Petro-
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Clearing activities decreased during the quarter, re-
ducing by 6.8% to $47.7 million, reversing an in-
crease of 5.2% to $51.2 million in September quar-
ter. This was decreasing in value of cheques and 
notes presented, that corresponding a reducing of 
12.7% to $13.1 million of cheques and notes by 4.4% 
to $34.6 million. This reduction was due to de-
creased in payments order by government to finance 
projects, which reducing in notes presented, and re-
duction in banks customer transactions, which reduc-
ing in cheques presented. 
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leum Fund reserves), following a decrease of 15% in 
the end of September quarter. These reserves cover 
almost 32 months of imports.  

Exchange Rate 
 
The USD depreciated by 3.9% against the Euro dur-
ing December quarter, trading at an average of 
$0.6793 per USD. The USD also depreciated against  
other major currencies excluding the Indonesian 
rupiah against which it appreciate by 2.9%, trading at 
an average of Rp. 9,405 9 per dollar.  

Interest Rate  
 
The commercial banks’ weighted average interest 
rate on deposits increased about 1 basis point from 
the previous quarter, while the lending rates increase 
by 1.3 basis points to 14.81%.  
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III. GOVERNMENT FINANCE 
 
Fiscal data showed the general Budget of State for 
FY 2006/07 estimates an appropriation of $315.91 
million which included an appropriation of $13.7 mil-
lion for the Autonomous Agencies. The Revision was 
done in the second semester of the FY (March) and 
showed an increased of $12.67 to $328.6 million. 
The total revenue receipt are estimated at $46.7 mil-
lion, including $6.5 million receipts from Autonomous  
Agencies and donors. This estimate was revised to 
$55.7 million in March 2007. External finance ap-
proved,  in the form of a drawing from the petroleum 
fund, amounted of $272.8 million.     
 
Revenue 
 
Total receipts during the Fiscal Year were $58.7 mil-
lion was 5.4% in excess of the revenue estimated at 
$55.7 million. Donors’ contributions  were $11.3 mil-
lion,  28% less than the final estimate of $15.6 mil-
lion. The main sources of domestic receipts during 
the FY remained Indirect/ Excise tax of $7.4 million, 
which represented 18% of the total domestic reve-
nue. Major contributions also came from Withholding 
tax ($4.9 million), Import Duty ($4.3 million), Sales 

tax ($4 million) and Interest ($5.1 million).  
 
Expenditure 
 
Total expenditure during the FY was $264.1 million, 
against the annual estimate of $328.58 million give 
the overall budget execution rate of 80%. The whole 
Government expenditure performance under the 
categories of appropriation are; capital and develop-
ment 71%, minor capital 91%, Goods and Services 
89%, Salary and Wages 88% and Transfers of 59%.  
From sectoral analysis of expenditure shows that Hu-
man Resources Development amounted to 26%, In-
frastructure 20%, and Political Development 17%.  
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II. EXTERNAL TRADE 
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IV. DOMESTIC ECONOMY 
 
Coffee 
Coffee exports, which are the largest Timor-Leste ex-
port, plummeted significantly in this year. This is an 
unprecedented event for coffee exports, no exports 
during second quarter and first quarter except Janu-
ary. There are no data for coffee exports  during sec-
ond semester 2007 except July. This was due to  still 
and starting building the new system in the Custom 
Office. Coffee export dropped by almost 93% to 0.6 
million kg from 8.9 million kg compare to total quantity 
of coffee export achieve last year. This huge de-
creased in the volume of coffee export and likely to be 
an effect of a decrease in the harvest as the result of 
a long dry season and the political situation, also the 
result of missing data collection.  
 
Other products 
The National Statistics Department has colleted data 
for other Timor-Leste export production such as 
candlenut, Teatona Grandis and Tradition Clothes, 
also Scrap. The Main destination of those production 
were United States (Candlenut), Singapore (Teatona 
Grandis) and Indonesia (Traditional Clothes). Up to 
December 2007 Timor-Leste was exporting almost 38 
kg of Teatona Grandis, 15 kg of candlenut, and 11 kg 
for Tradition clothes and Scrap. As for coffee export, 
there are still missing data for other export. 
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As published by the National Statistics Department 
of Ministry of Finance, the Consumer Price Index 
(CPI) indicated that consumer prices have in-
creased roughly 2.2%, during the December quarter 
compared with the previous quarter, when the varia-
tion was of 0.3%. The rise in prices was due to a 
price increase in expenses, mainly food, clothing 
and footwear, housing and transportation & commu-
nication. The first had an increase of 2%, compare 
to a 0.3% decline in the previous quarter, especially  
cereals (0.5%), preserved fish (3.7%) and fats & oils 
(13.3%).   
 
The annual inflation rate has risen to 8.6% reversing 
a decline to 7.7% in the previous quarter. Compared 
to the same month of the previous year, there was 
an increase, when inflation was 7.3%. The increase 
in inflation was mainly due to price increases in ex-
penses of clothing and footwear (15.9%) and health 
(11.5%), which were 3.6% and 1.8% respectively in 
the previous year.  

Price Evolution in Dili Table 5 

Table 6 

Graph 6 
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