
2

Preface					    07

International Economic Developments	 10
1.1. 	 Major World Economies					    14
1.1.1. 	 Economic Growth in Major World Economies		  14
1.1.2. 	 Inflation in Major World Economies					    18
1.1.3. 	 Global Commodity Markets					    20
1.1.4. 	 Major Global Financial Markets					    22
1.2. 	 Asian Economic Developments					    25
1.3. 	 Timor-Leste Economic Transmission Channels		  31
1.3.1. 	 Imported Inflation					    32
1.3.2. 	 Energy Markets and Oil Revenues					    34
1.3.3. 	 Financial Markets and the Petroleum Fund		  36

Evolution of the National Economy in 2023	 40		
2.1. 	 Economic Activity and Inflation					    44
2.1.1. 	 Economy - Recent Developments  
	 and Global Perspectives					    44
2.1.2. 	 GDP Evolution – Optics and Components			   47
2.1.3. 	 Prices and Inflation					    51
2.2. 	 Public finances					    55
2.2.1. 	 2023 Budget Program					    55
2.2.2. 	 Public Revenue					    57
2.2.3. 	 Public Expenditure					    58
2.2.3.1. Current Expenditure					    59
2.2.3.2. Capital and Development Expenditure			   60
2.2.4. 	 Financing source					    61
2.3. 	 Monetary and Exchange Rate Sector					   63
2.3.1. 	 Interest Rates					    63
2.3.2. 	 Exchange rates					    65
2.3.3. 	 Monetary Base (BM)					    65
2.3.4. 	 Money Supply					    66
2.3.5. 	 Bank credit					    68
2.3.6. 	 Financial Deepening Indicators					    71
2.4. 	 External Sector					    72
2.4.1. 	 Net International Reserves					    72
2.4.2. 	 Real Effective Exchange Rate Index					    73
2.5. 	 Balance of payments					    75
2.5.1. 	 Current Account					    76
2.5.1.1. Goods Account					    77
2.5.1.2. Service Account					    79
2.5.1.3. Primary Income Account					    80
2.5.1.4. Secondary Income Account					    81
2.5.2. 	 Financial Account					    81

Index

01

02



3

03

04

2.6. 	 Banking System					    82
2.6.1. 	 Bank Assets					    82
2.6.2. 	 Bank Liabilities					    85
2.6.3. 	 Bank Profitability					    88
2.6.4. 	 Transfer Services					    89
2.6.4.1. Remittance Transfer – Commercial Banks			  89
2.6.4.2. Transfer of Remittances 
	 – Specialized Operators (OTO)					    89

The BCTL: Missions and Core Mandates,
Organization, Governance and Activities	 92
3.1. 	 Core Mandates and Functions					    94	
3.2. 	 BCTL Organization and Governance					    96
3.3. 	 BCTL Activities in 2023					    98
3.3.1. 	 National Payment System					    99
3.3.1.1. 	Interbank Clearing and Settlement System		  99
3.3.1.2. 	The SWIFT and R-TiMOR (RTGS)					    100
3.3.1.3.	The P24 System					    102
3.3.1.4. 	The Electronic Wallet System Service (E-Wallet)		  102
3.3.1.5. 	Banking System					    103
3.3.1.6. 	Currency Imports and Exports					    104
Box 1. Modernization of Timor-Leste’s Payment System		  106
3.3.2. 	 Financial and Banking Systems					    108
3.3.2.1. 	Licensing and Supervision					    108
Box 2. Financial Education Program in Timor-Leste			  109
3.3.2.2. 	Insurance Company					    113
Box 3. Second Mutual Evaluation of the APG in Timor-Leste.	 115
3.3.3. 	 Petroleum Fund Management					    115
3.3.4. 	 Institutional Strengthening					    116
3.3.5. 	 Employees and Training Programs					    117
3.3.6. 	 External Relations					    119
Box 4. BCTL Plan Implementation in 2023 and 
Action Plan for 2024					    120
Main Governing Bodies of the Central Bank of Timor-Leste (BCTL)	 127

Financial Statements for the year 
ended 31 December 2023					    128
4.1. 	 Statement of Compliance					    131
4.2. 	 Statement of financial position					    132
4.3. 	 Statement of Profit or Loss and 
	 Other Comprehensive Income					    133
4.4. 	 Statement of Changes in Equity					    134
4.5. 	 Statement of Cash Flows					    135
4.6. 	 Notes to the Financial Statements					    136
4.7. 	 Independent Auditor’s Report					    161



4

Charts 
1.1. 	 GDP growth – 3 major blocks					    15
1.2. 	 growth – selected regions and countries 			   15
1.3.1. 	 Inflation rates – 5 selected economies                        	 18
1.3.2. 	 Price level inflation – five selected economies 		  18
1.4.1. 	 Major commodity prices – level 	    	     		  21
1.4.2. 	 Major commodity prices					    21
1.5. 	 2-years interest rates (%)					    22
1.6. 	 10-years interest rates (%)					    22
1.7. 	 Major currencies against US            					    24
1.8. 	 Stock markets					    24
1.9a. 	 GDP growth rates - % annual change   			   25
1.9b. 	 Price level GDP – 2019 = 100 					    25
1.10a. 	 Inflation rates - % annual change          			   26
1.10b. 	 Price level inflation – 2018 = 100 					    26
1.11. 	 Exchange rate of ASEAN5 + CHY vs. USD			   28
1.12. 	 Two-year interest rates 					    28
1.13. 	 Current external account balance 					    29
1.14. 	 Fiscal balance 					    29
1.15. 	 Internal and external inflation   					    33
1.16.	 Energy prices – spot level 		                   	 35
1.17.	 Energy prices - % annual change 					    35
2.1a. 	 Real GDP growth					    45
2.1b. 	 Real GDP					    45
2.2a. 	 Real GDP growth - Expenditure approach			   48
2.2b      Real GDP - Main components	         		  48   
2.2c.    	 Real GDP and Private Demand 					    49
2.2d    	 Real GDP, Public Demand, and Imports 			   49
2.3a.	 TL: Real GDP growth: production approach		  50
2.3b.	 Real GDP - by sector of production approach		  50
2.3c.     	Share of GDP by industries: Production approach		 51
2.3d.    	Growth rate by sector					    51
2.4.	 Inflation rate in Timor-Leste					    52
2.5.	 Inflation rate in Timor-Leste					    52
2.6.	 TL - Fiscal revenue - cash basis					    58
2.7.	 Public expenditure changes by category - cash basis	 59
2.8.	 Source of Public Expenditure Funding				   62
2.9a.	 TL: Lending interest rate - weighted average		  64
2.9b.	 TL: Deposit interest rates					    64
2.10.	 Nominal Exchange Rate vs USD					    65
2.11.	 Money Supply Growth					    66
2.12.	 M2 and its components					    66
2.13.	 Share of Deposit by Ownership					    67



5

2.14.	 Credit by Sectors - Dec 2023 - % Total			   70
2.15.	 Growth of monetary aggregates					    71
2.16.	 Net Internatioal Reserve					    72
2.17a	 Real Effective Exchange Rate Index 					    74
2.17b 	 Real Effective Exchange Rate Index - Average 		  74
2.18.	 Selected Bilateral Real Exchange Rate			   74
2.19.	 Timor-Leste - Current Account Balance			   76
2.20.	 TL Goods Accounts					    77
2.21.	 TL Services Account					    80
2.22.	 TL Primary Income Account					    80
2.23.	 Evolution of Banking Asset					    84
2.24a	 Composition of Banking Asset 2022					   85
2.24b	 Composition of Banking Asset 2023 					   85
2.25a	 Composition of Banking Liabilities 2022   		  86         
2.25b	 Composition of Banking Liabilities 2023       		  86    
2.26 	 Deposit Growth					    86
2.27. 	 Composition of deposit					    87
2.28. 	 Share of Deposit by Ownership					    87
2.29a	 Outward Transfers, by purpose (OTOs)			   90
2.28b 	 Inward Transfers, by purpose (OTOs)					    90

Tables
2.1. 	 Inf lat ion Rate by CPI Groups - % annual average		 53
2.2. 	 State Budget – evolution and execution rate		  56
2.3. 	 Composition of Public Investment					    61
2.4. 	 Interest Rates of Commercial Banks 
	 – weighted average (% annual)					    64
2.5. 	 Drivers and Changes of Money Supply			   68
2.6. 	 Evolution and Composition of Bank Credit			  69
2.7. 	 Balance of Payment of Timor-Leste					    76
2.8. 	 Destination of Exports					    78
2.9. 	 Main imports of Goods by Commodities			   78
2.10. 	 Imports of Goods – Countries of Origin			   79
2.11. 	 Source of Financing					    81
2.12. 	 Composition Banking System Assets					   83
2.13. 	 Consolidated Income of Banking System			   88
3.1. 	 Domestic and International Payments			   100
3.2. 	 SWIFT Transfers Incoming and Outgoing			   101
3.3. 	 P24 System					    102
3.4.	 E-wallet Service Transaction			   		  103
3.5.	 Cash and non-Cash Transaction	  			   103
3.6.	 Coin Transaction and Movement					    105




